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In 1997, Thailand faced the severe economic crisis resulted from continuous
trade deficit and improper currency exchange system. As a result, the country
inevitably had to request for the financial and technical assistance, under the Stand-
by arrangement facility, from the International Monetary Fund (iIMFY. In this
juncture, Thailand was required to prepare the document concerning the policy and
strategic plan for economic recovery, namely “Letter of Intent* and present the said
document to the IMF for the stand - by facility approval. The problem concerning
the status of the Letter of Intent with respect to the international law accordingly
occurred as to whether or not: i} the document is the treaty or the international
agreement to which Thailand is obliged, and ii) the conditionality stipulated in the
document contravenes the Thailand's economic sovereignty.

The research conducted demonstrates that the Letter of intent is not
deemed the treaty or the international agreement. Rather, it is merely a unilateral
declaration of the Thai government to the IMF. Additionally, the conditionality does
not contravene the country's economic soversignty; in turn,'Thailand, under the
Articies of Agreement of the International Monetary Fund ,is bound to the obligation
vested in such conditionality as a contracting party. The researcher (author), in this
regard, is of opintion that there should be the dissemination of the information to
the public in order to better the comprehension and the attitude. For the interest of
the cbuntry, moreover, the Thai government should emphasize on the negotiation
on the condition of the loan facility. under, Article V- section 4. of the Articles of

Agreement.
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