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This thesis examines a possibility for Thailand to use the Taylor rule, the policy rule in
which a central bank adjusts target interest rate in response to output and inflation variabilities, as
a guideline to complement monetary policy. One of the basic assumptions is that the central bank
chooses target interest rate to minimize the loss function, a weighted sum of output and inflation
variance. The testing methodology is as follow. First, the small macroeconomic model is estimated
by using TSLS method. Second, alternative choices of Taylor rule are simulated using stochastic
simulation method. Finally, from the results, the properties of the stochastic behavior of the

variables are examined and the loss functions are computed.

The simulation results show that the Taylor rule can improve Thailand’s macroeconomic
performance. However, there is no rule that dominates others because there is a trade-off between
output and inflation in loss function. Hence, the efficient rule depends on form of the loss function,
the weighted average which central bank gives to each variables i.e. inflation, output and

interest rate.

When the central bank put a higher weight on Inflation or equal weight between inflation
and output in loss function, the efficient: Taylor rule is the rule ~that has coefficients of inflation and
output equal to 1.5 and 0.5, respectively. On the other hand, when the goal of central bank is to
stabilize outputrather than-inflation, the efficient Taylor rule-is-the rule-that-has higher coefficient of

output that is 1.0.
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2.2.2 Forward-looking Taylor rule

ngaewndiaasiigniiniAneiuetnandrseanslunaisdend He1uide

AUIUNINTANNENNARN LN TRUNENADFFATN196 17 BTikU AN se@navnng

=

1 = = & - o , X | <
ANNINIU Vs neneaNiadeau i doulunianaunansnendadiunng atnglef
o o e‘ta; o P o 1 v a A . .
AIxNIsREUINgIeneiaas iy idndunsimuednauiasehesuaes Clarida, Gal,
and Gertler (1998) T4 lANMUING1DUNELA DT LA LNNYNNE 9289 Forward-looking AN

Friedman g iAanuiuldingaiudenresulsunauuungnldnanaliugs

nyreameianflugiliuuaes Clarida, Gali, and Gertler li5uAuTiaNNa

IS D o O A o e dg/ a o ! =
anAag H9adasusunnftinguesndaesiugluuuill i unsidaseun uaziEen
LULANABIANNITNGIOUNLIABTTDINNNIBINNNBIYDY Forward-looking 191 uuLIS1a8s

CGG Tdgtutnasannisnsialiliy

iy, =15 +B(El 7,4 Q0 %) + P (EIY Q1= Vi) (2.2)

Tot i+ e dpspanlonaaa niniasy, E Aan1snianisnines Q, Ae
1 dld d‘ a ! dl Y a d‘ o dg/
fayandl a4 a0t Wefia1sanlugtaesAnuiasaninanniei (2.2) dnsnanide

vaneaveglugaes r =i, — E[x,,[Q,] Waunusadluaunig (2.2) azlsdn



14

=14+~ D(El7,,|Q] - 7%) + 7 (ELY, |, ] - Y, %) 23)

¥

4 o I d oad o ~ A o X 4
el r* Aa AATIADNLLENUNATINTEALARLUNTIN LWAS T, AR BRTIABNLLIEN

wiasedidutunng aanannig (2.3) daflunisueslugiaas real term vinliudan

aAnyaasAndulszansansdnatuieiuansisananmRudadivung nanaas g

¥ ¥ %
L= P =

| = o X A [ % a A 1 dl {
%Lﬂummmm@mmmﬂLuwmuumuummmmmiummmmmNul,ﬁ@m@iu NnA ﬂ
dl o a AI U o a o d’l dl Y Aa QI d? o/
> 1 Lll'ﬂ@lﬂ'j‘qL\?%Lﬁ'ﬂL‘Wl@ﬂﬂﬂl"}@ﬁ]ﬁ‘WL\‘iuLﬁ@LﬂqﬁN’]ﬂ ’ﬂﬁlﬁ"]ﬁ'ﬂﬂlﬂ_limLLV]@N@ﬁQﬂLWM“IluSLu@@I
! I o a dl QI 49( o 2 a A = é’ [
AUNINNINBRTIR WA AN AN Vl’]IVﬁ‘zU‘i_lLﬂ?Hﬂﬂ@NL@ﬂﬂ?ﬂ’]WN'}ﬂﬂu Tunemsaniudng

dl %3 a 1 o a [ dy dl Y a QI z
11 ﬂ <1 LN’I’J@W?WNML‘%@QGHQ’]@M?”INHLﬁ@Lﬁqﬂlﬂﬂ dngaanieNnunaseazinuanly

De

g

AdauntpandndnsRuilaniady N linnau dTliadusnmaesssuuiAsgRanan

|

(=) SR

[ % Y & KR

i// | =K o o [ % aa a a a
U atiuen B asdflutladadtarynalviiunslssansninaesulaunanis§u

192 lemidnysrnsuua1a89 CGG Aa N3 ANAIANITRI AN TLNLAN
gnsNuienuuiasiarfnludaqiuanngreamdiaasluannig (2.1) Wi arnnsaun

taymannduiussenindnatuiesazuananla ndinfe Tungreantinasninannis

1
=

71 (2.1) swrArsnavaridamnn lulauianisRunsuauesiaRuile uazszAUNaNaR
wenaniuld nsldgnseanidadlmunaivenauanessiednaniuilaazdsansznuioug
nanmN lddasatenaniaeldlld Banasliranianisnifenanaannsaud laloyymiiild ng
Ly & o :j/ v Y =X o =
189 HIABSANULLAIA8S CGG 1 suamsnananmsaldulaune lfdenatiedna Qe

uaznandnuananniulilnadass

Clarida, Gali, and Gertler lFas1euuua1aad CGG aanldanineanildil
ANAINNTDENATE TN NNNAW ilesaInngueanaefa nanNni (2.2) duld
a o o dgl v a all
ganunsnesunan1InIuunennenide e ldane  luaanuduasanindasunilag
o le/ %’/ 1 t:ll va o o dll ) v a
dmsmanietiusnatiuas ligmudanud asliianadunauanniin iasannananinlnfa

a o 2 = 1 dl A [ % :l/ o Q;‘, 1
mmmﬂmﬂummmnu, WWIMQL’QL@EIF]')WN%’]L%@D@ R ﬂ\iuu@ﬁlﬁ"]ﬁﬂﬂLT.IEIL‘]?I'WMNWEI@ZVLN

[ %

nufulidniuAnsiasnislnesiun udazAesUiudedneta dnseendelimnisas

1%

3
PR o o X
AUALAN WD AR AL



15

i, = @A-p)i, +pi,, +V, (2.4)

e p e [0,1] wapsiedndqunistfusaasensnanidativaung uazen

& R . o o X Ay e °
V, AB {lq ﬂﬂuﬂmﬂﬂm@ﬂ?:ﬁ‘ﬂum@ﬂ’]?ﬂqﬁuﬂ'ﬂm?’]@’ﬂﬂLUHLﬂqﬁﬂqﬂVIDLNbL@?QNll;ﬂauLLUUQW@‘ﬂ\?

AauUNAzUNUAIAIIUANNTN (2.4) Nuunld a=i*—fBr* uaz

y, =Y, =Y, * aunsndauannisi (2.2) uadlfassalila

it a +ﬂE[7rt+n|Qt] +7E[ ytIQt] (25)
A o = N = = ° o
WaLIENNITN (2.5) uwnwasluaunn (2.4) INALAANDINITNIVUARRA TN
dq’ dl o o o 49/ v 4 o o
mmumﬂmmmqmume?ﬂ?ummm@mmm@mumm%ma BAZNINITIAAAITNARA

dl s dll Y @ R o dl J ' i// Yo
ANBRURAINNITATANITIURRN LW@LL@@QIWW‘MDQM"JLLﬂﬁ‘VW]'j"ﬁ_lﬂ’]LVl’]uu@?J‘lﬁ"J’]

i, == p)a+Q-p)fr, .+ 1= p)Yy, + o+ & (2.6)

Iﬂﬂ &= _(1_ p){ﬂ(ﬂ-tm = E[”HnIQt]) +7(yt - E[yt|Qt])} +Vt Lam
NANANNAANALAARUNLAARINAIINAANAIALDINITANANITUIA AT RUHA LA HALART

WNA’NLa’eNILan

WUUATa83 CGG flaipnueanguntliulisuinsnasanisnienilady

dl ¥ | e 1% o 1 1 =
AN L“ll’]N’]LﬂuLﬂWMNWﬂiuﬂgT@\‘lmﬂL@‘ﬂ'ﬂﬂ anFaagau Tuunlszimaanalulauneanig

R KR o

-ai o tzll [ % d” <R v ] dl [ %
unAIININERILanUagY dnsnaanildasnadnatauaIsan1silagullaeadmnsLan

—

o

= = | = Py &
Lﬂ@ﬂuLNﬂLLmﬂmq\ﬁ@qﬂL'ﬂqﬂN’]ﬂ GTNZQ']NTJ‘Qme\ﬂﬂmrJﬂﬂ’]ﬁ‘LLﬂ@\ﬁ@Nﬂ’]?W (2.5) A9U

i, = o+ fE 7, [Q] + By Q]+ &z |1 Q] (2.7)

Inel Z AARAALLTRY i UBNIURAANNERTIR U B LA NANAATIANANENENG

1
= 4

sianisnuadnsaanidaiivnngle doulsngnldlu CGG ldun dnsuanilasuiuiias

o é’ 1 a
, angAanlasANlssng LazlTunniNu



16

2.2.3 Open-economy Taylor rule
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AAuduiusiusnendu faudls proxy Aana1aidianizendn Instrumental variable

Tneag1a8n9lszunuAnNFandn Two-Stage Least Square #fiAaN13NN

n19tszunuAINN I Tmasing 1995017 OLS 2 ASY naqAa 9uwsn 1 OLS nn13useannd

o

1 dl o/ dl o a dl 1 [ o & o/ 1 il/ dl
Aammaulsiiiy proxy aasdaulstasei ldimnuduiusiusanendn waslududn

o

=KX o { { a = :j/ 2]
A84A91N proxy AINaINN I lunstszinuAntipesiussuuann1sanaialag 1498019
¥
ad o | =

OLS iwhn Tasmanataidiaunsansilymaniuduiusscudnedaulsdassuazaananau

Ifluatineg

4.1.2 NSLADNANUIUARIANATTEN

q o A

Tusuuanaesn ki lunisAnesiu JAausUn9F N Fa9nInI a8 NaNUIWAN
a9 (lagged data) NN z@N 1We9a1N37 A NI90921 A UuIBANEE ILLiUe LA
VNGt R T A N T R RR T oo BTG ER it S MR ER P e X
o QI é/ 1 v ¥ 1 0 1 1
NN17UsTNN AN denalsf degree of freedom anad Tun19nsadiu nnsldanuauanan
Y v a o EZN a 1= e . .
ddfaeifiulianainli AraaruRanann (error term) laidiAniaNITRLLL white noise Wazns
WNAIRIUAE T ST a T NATINIaIAIANNRANAIANIASER (residual sum of squares)

aa ¥ o

1a9aNN1Tanad LasialiinausinlglunisiaananuauAandny 2 3as0aiu leun  Akaike

information criteria (AIC) WAz Schwartz criterion (SC). fsdgnslunisAtuanissialilil

xe? 2k
AlIC = lo L+ — 4.1
9[ N N (4.1)
~2
SC = Iog(zgi +k|ogN (4.2)
N N

Tae 2&7 AaAn residual sum of squares, k ABANUAUNIIHLADITNTNINT

sz luluuanaed ke N Aesudutadtanan 14 1un191seunniiiusnand
a
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1
a o

ANANNNGN (4.1) WAZ (4.2) ANTRNANUIUAIRITI1aLn 13T AN residual sum

do s d X o g dd X Ay -

of squares anAd TNl Kk WiNaw dAradnisauiiAuaInisalun1sasune
WULRNAB9LNENNE AN residual of sum squares NAARIAITAZTAININAGIAN k TLANTU T4
TuigaazyinliAn AIC uaz SC anad AN INFRBNATUINAIAEIIBINLLRN A8

WHNzaNARR U liAY AIC waz SC Agn

4.1.3 Monte Carlo Simulation

=

ATLUIUNIINEUNINTRQATUNTE “D1791809”7 AANTZLIWNITNG
a  a 4' 4@' Y o o o dl % 1 A
AMAANAATINANTTIFAN 1T UNN U AP LAAIZ UL ANN1INU T2 NALAIE ANNTUAFNNAL

e’ (difference equation) AxdA isrLLIATEINAAINT0eT U IARIe sz LLANNTTRE S

dedesielli
C=a+aY, (4.3)
I :bl+b2(Yt—1_Yt—2) (4.4)
Yt:Ct+|t+Gt (4.5)

Ty C Aanisuslnmg, | Aan1983u, G AanTsldaeresiguna uaz Y
Aa GNP aziulgdnlunuuaiaasia C, | wazY wWusqulsnielu uay G Wlufanieuan
al dl U o 1 A a & 1 v 1 dl 1
aensasianistszanudrnenisafmefrineldun-a;, a,, b iaz b, WWansuA1zes
NITRADS, ANUBIRALUTANEUBN LATAAIAWIBIAQLL N8 11 LTIAINITOATBIEUNIAN
pasfandsnialusdazdasnaalaud (V) {C) uaz {1} 16 nszuaunisdenanniliasd

(F8IN9INTELIUNITHALATU

nezuaunisgiaadugninllldluntsAnelunaegduuy ldund nas
NAABLLLULANASY, N17Us2HUAIINAINIIVBULLAABY N1INE NIl s5n97 LAz

nsaAsziulauneluefn (historical policy analysis) B4l lun1sAnsnATil

1 oA A R = A o o & ' o < AT | = o
ANNTUARNAULUAY (difference) UHIEDNANNIIN LL@@QﬂQWN@NWuﬁ?%M’J’NMQLL‘]J?BNN‘VNﬂﬂiu‘ﬁ'}%'}ﬂ’?@ﬂﬁumzﬁ@’ﬂuu
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517 4.1 AanHEIRINTELIUNSTNILATY

Ex post simulation or

4

Backcasting “historical simulation’ Ex post forecast Ex ante forecast

<< >
P t

Estimation period T, Ty

(today)

Tt 4.1 uapsnensgiaaduludnsnissne Tnadaaassudne T, uay

T, AsdasanldlunisdssunuAinislmes was T, uanstananluilaqriu annuuy

2
raeedinadiu nevuaudfiawdufiBandn historical simulation i) %mﬁﬂ%’fagmm%\iﬁqum
NeluLaENIEUBNIZUINNATLIIAT T, waz T, TunistszuiniAinimimes a, a,, b
waz b, uasanldarwigsdimasian et mulsniauenszwinerI LA T, WAz T,
wazAEauLsnne lufiAunan T, aaunuArluuuus s azle A197809 299690 Im7

| o

FLNINALNAT T, Uaz T, Seaziiinlidn A199a09 AenannauatiuAtessiaulsniauen
1 a o‘dJ v o d‘ 1 s 1 o 7 o o/
WATANNITHINRS TadenInITasuLLaeAsInaNn Azl ldAnanansaadfiaul smu
Tudupnsgldanniay NezUaUN1TAINAI BRI RA TN UNA MM AV UR LA AT 2T
wlaunesineld Insnaslasusdasrnastimasvrenaulsdassuansdanisaiasuulag

wlanneTugtuuusing iy naawasuulasdnsni®, nsiiavizesnlsunnitiy

o o o

aa o a ¥y a dldf ISP dl 1 =K ]
m:mumﬂmLmuwim'ﬂﬁmﬂuwumu A’NALNLUTZN1INAZNANINGD

1
;oA

luAa WasannArniRmasidszannlalusutsiaassiuilunesAntseunaslad g an i wi

1 1% 1
o o [ v o A

A3 UsenaUTUAN ML ARITLULANNTARFAI LT A NLAA AN N AN ENRUE T A9l

]
o =

ANBAILsATNAAINLNN TFA1nN13E N e T U A NRANATALHAYRINATNI IR LB

]
[~ 4

dsznuldlildAnuiage naresanianaintiazdanansenulgiaudsnnuanyinle

a aa a d? o 1 1 dl 1 dl % aa
ANTNAANAIATHIUALNNTY anAlaei19i Tannisn 4.18 Anaas C wim@'mm:‘snmm
nl/ = a a d’g d‘ 1 a a‘dl % 1 [ d‘ Y a dll
DUATHAMNNANAIALNATU Lu‘ﬂﬂ@’mﬁ'}‘wqiqmLﬁ]‘ﬂ?‘ﬂﬂﬁ‘ﬁlﬂﬂﬂﬁilﬂ‘ﬁﬂ’]‘ﬂLL‘VI"]?N Y PANRYAN

dl = o { a dqj ] 1 dl dl
AMNLUBIAIN C JHANNANNUENY Y ﬂ”lﬂ'l’]llNﬂW@W@u@ZQﬂ@\?N’WHiﬂW Y Laziidadann

Y fanuduiusiu | Avaoiudanannasgndsliin | uazgndanduliny aunseiandy
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Ngeny C anAK NITUINNTUNAZIiANNTAZANTUTULAITNLANAUN T2 aNTZLAUNNTT

Aoadudugn

lungn uaainnisdszunuAInIslmasniauianainazinli A1
271884 19890 sn 8 luN G R AN ANAYA DALTI1TUIATRIANNNEANAIATALAINITD
Idgj

Aurldwsldunaune e ndudau faemnuasina MnliRnszuaun1sEioeduanas

1 '
A =

wilehfuitan ¥ un1nAanszUaunnsi3andn Monte Carlo simulation %38 stochastic
simulation 9insxUAUA N uEes el nrruaunnsERaeduarBuaInniTaia
probability distribution UBYAINITIHLABTUARLFA T RT Lot probability distribution 115l
ATANNNI fomﬂﬁmmuﬁmﬂwxgﬂﬁqmﬁﬁqL@%u%ﬁwmmﬂ% TuusinzasaAmnTnes
fl4azldunannnisduann probability distribution 1AL Asnan luLAazANNST
AzN4Na1N probability distribution Aasratuguin Lﬁ@ﬂﬁ‘tﬂ')%ﬂ’]?gﬂﬁﬁ%ﬁﬁ@’m I Axalis

Ngmnazlél probability distribution aa4sauLlanIeli

AMNULUANABNTILAANALIANANT (4.18) , (4.19) AT (4.20) LNBLINININNT

stochastic simulation #uLANa89azaE uANEMzAsa Y

C =@ +vy)+t(@+v,)Y  +&, (4.6)
| o=t v ) (0 v )Y =Yoo ) tes (4.7)
Y(=Ct+|t+Gt (4.8)

\NeFunszuaunsEiolads lwaruaaiuwsn A12esnnsdinassiazgn

4 1 4
41a1a1N probability distribution LEWIWANNI9N (4.6) A1 vy, UAT V;, ATDNENTUNIATN

q

a

probability distribution #XA1 mean waz standard error WinALAN lHaInN1TL 32NN

1 ¥
Wmef a WaAIAMNRANAIA vy, uaz v, gnanausnauasuiazliAn C, luanunan

|
= <3

dl dl dl o | a o d’/ Vo1 ] 1 ?:/
Ity wazilaninszununamumeaiuilluanni (4.7) fagléen 1, daisaasllunu

Tuannish (4.8) AazldiAn Y, wazilenszusunisdianduiigning) iunaneiuaialun

1%

gowsnazlfdnaasananaasaasianlsnislu Gelsenaulifaafrataasnanaiuen 1A

o

antuluaunadall Aaes g, , e, AcgnduaudeRsnismaaiy et llsauiusisn

wilsnnaluluaunainuie Aarldarsanaasaassaulsnigluaiunaiiand waziia
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nszuaunnafananaingl o) lllunnaunan lungaiazlidasaesriianaesaessautlsnig

TulumAazanunan

4.2 WUUANABY

o dl 9/ =2 [~ o dlddy )
WUURNaeIn b lun19AnE LﬂuLLUU@’]’Z\]ﬂQVIN‘WNﬁqu’Q’mLLUU’Q’]@@Q%@\?

Rudebusch and Svensson (1999) Uaz Ball (1999) winnaniaan ldulLaNaa9fInanaiiies
AMNULLA1A09204 Ball HANEHI4Z18995ULATH I N AU ATWIALAN (Small-open
economy)’ T9RAMNARILARITUANHUzaa9sZmnA lng anannHLULAN A9 18919489
= ° Ao . - = o X

WuluuaaasnHANHIEI8 non-rational expectation model TuLLA1AB9LsENNURNA
uRedINNTUsTIIMAINN s TR e LA NARIa INsTL LT AATIuAATY Deudduuy
ANaaIaTlAnEUsueY backward-looking expectation Isanadszautloyun Lucas critique

asialaimy nendszmnalneiatinulauienisfainvingdm e [uann ldtiuduld s

=

7 Taylor (1993) wa Bomfim and Rudebusch (1993) 1#3ansalldq1 nasldnnsaianisnl
) = ’ 7 % = ) A o Yo ~

AENNANIWRNA 1178 rational expectation 11 @1adAN il msnzandati U 4 iudanand
1 1 dl a 1 A [ 1 dl 1 1 = v

agszndnanisasuutlasdisulsnng nanametudaanainagszudnanismauiulaunely

suuuulu

wuuafaa9n g lunfsAneIued Ball (1999) Ay Rudebusch and Svensson

=

(1999) WluuuuanaasnaanInia lidiswadng (dynamic general equilibrium model) wazs

daauumluEesaas nominal rigidities Tuszazdu JauuuataasluanezaanaaFului

b

fenlddusunisAnE3A I iulau N7 8wl ug09REN1N0

MU A8 9EHARN nominal rigidities M WlaLNENTRUANNTNAS
m@ﬂ?zvmm'ﬂmﬂLﬂiwﬂﬁ@@?ﬂ,mm:m%ﬁqLﬂuvl,ﬂmmLLmﬁmmmuﬁ UBNANLET
ﬁwumiﬁwqﬁmimawuwmegﬁ@'%uﬁumﬁmmmmi‘wqﬁmmmaéﬁLﬁuu‘iﬂmﬂmi
NULBIEUIANTNANY ﬂi:ﬂmﬂ,ﬂé’qmmmaﬁmmﬁﬁwuLmﬁ:rg'ﬁ@ 3 ann17lAun aunng

AURLAA, AugLNIU LaznaaInagLsEmA

2 dlz =< a | a NI 1ada a 1 a =3 v ]
Small-open economy 1uv1uv1m&msmuLﬁiﬁgﬂmﬂuixuuLmuLﬂmmimmmﬁwammmm\m LAZAANARUANFNSL Tz INA
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ANNNTUINUAAIDNAUE L AIATRITELLILATHIANAN UL AT

Yo = Zalj Yioj T, (i-m)ytos(e+p )y +e (4.9)
-1

Tae y, ARdIUAINI99HANARTILAA3Y (Real GDP) AUNANAAANLNIN

3 A = i

(Potential output)’ ¥3a9EFeN4" output gap TeAruaneleain y, = (Y, =Y, )/Y, x 100 \ia
A a dl Y a * A a . A o n:l/ = o a
Y, Aananannuiassuas Y, AanaN@nAnenw, i, Asdnsinanide, 7z, AedRIRULe,
1 1 v 4
AadnInanlasuaealuunluglneasns/ann (e WMNIULAAIDINITEIIA1T1ARa
a

o dl . - A o A Y a
89 UANLILUALY (depreciation)) WAL P, mﬂmummamiﬂﬂmﬂuﬂizmﬁ

ANNTIN (4:24) AaauniauansfglasAuaanlussuusegiauuLie
(Open-economy IS curve) LEAIAINHANRNUTILUINNANARTUSATIABNID N WA TINAL
[ dl dl Y a :if dl % =< o/ o '8 1 a
ARTILANILALUNLAATT LANAINTILANNITN (4.24) TILAANDINANNANAUTIZWININANAR

AuAaNE1Besa e LRI wlunsiUsn (adjustment cost)

3
o o A

ANNNINADILAADIUGLINIUTDITZULIATHGTA HANLUE AT

7Ty :Zﬂlkﬂ-t—k FB5Y, vt (65 — &) +77, (4.10)
k=1

Tt 7, ARARsIRWAG, Y, ARAIUANNIINANAAT LRI UNANARANE

A o dl dl o a 1 o
N ez g Aednsuanilaaunluinduluglnessni/um

AN (4.25) Ae Backward-looking Phillips curve ka@AIAITNENNUE
227198 MIR RN UMANAR BanaATenI R efal A udNRUSAUAa1 T 229687104
wamsDanzANANaiansRuie Tugilues adaptive expectation uazlumangavinamanis

dl o dl dl ! KR o a 1 a ¥ o© 17
wasullasesgnruaniaauTednaned n9n RUHaN11eN19TA R 1A NN

1%

ANNTINANN LA AN DNHANTIZN LA AL TN ARG

* svsunananfnan nluniAulae 1438 Hodrick-Prescott filter
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et:71(it_itf)+et_1+vt (4.11)

1%

A o all dl | v A I . A
I g Aadmsuanilasumiiuidulugdaeaans/uin, i, Asdnsnan

f o

X Lf o X .
Weanalulszmea uay I, AR nIAaNILaraNFNlssing

dl =® dl ¥ a all 1 e A
annI99l (4.26) uanadennaipdeudiauyuildanysnivse Imperfect
capital mobility LdA9DaANNANA ST UINeE R LanLasuLazenaenide edmnaen
5 S & . C ave o .
Wanalulsswaingeiuilaaudnanenidavessinalszmne azdenaldi@uningnaelu

dszinafunaulaaasinasuislulszmauazstalszmaninay i TolIuyuannsng

q

¥
= o

dszmaluaduamunigludssmaingu wazinlignsuanilasundanau uazdnan
panidenanasardesnalunisnssiudon usditiasanmnlianysnizesaaininlianay

duiugAananaliannsadiusaladiam 3ainainiadesing o) du Annudeiievesingyu

AMNFNLIENA , N12ANANITIIBAUN AN A

[ %

% a = = 1 dﬁl v a
daanndlunisfAnundsasaldil /sengusn lAseasnareeszuUIATEgNA
amsnesunelffaausudnaesdneiu natane ssuuAsHgRatdnssidussuLAsgha

a dld [-3 1 a 1 dl dl a
wuuanNaumLan (small-open economy) kazArw1atmasldilasuntlaauiainnng
dl a Aﬂ‘ o a Y o
wasundasdeulaung Usen13a4ae9 s11Asnanen1usaulauieni1stulne ldensnnan
dendnvsng Inen1sn1uuaula Uen1s @ UUe9a1IA1INa19L ALEAR AN ST LATH AN
LA A ~ = o =

Umenegean Uaeni199a98 WAvNIgU89suIAINAINABNITINH AT LININTDITLUL

a = 3 . dJ & A I dl 1 %:/
wAsergia Inaauiatsiinasnanualvniglugdeed Loss function TefineA@aefiaeiln
WINTBIANNEUNINIBIAIUY 9119N130 1A LAun Emsatuiile, nan@s wazdnainen

X
bLIEl

4.3 NTTUIUNT LUMSANEN

TR lUNIANEIENAINANTU2ZHIUATNIIT R LA U LULR1ARIANEA D

4J Y a v v % o :j/ ?z}/ 1 = o £ & 6 o/
TSLS @slfaiunsandnefiu nasantiudunausalilaa mimafmmﬂmgmmmaL@mﬂu
Uszmnalnesnesnis stochastic simulation HARINNTZUIUNNTTRALATUAZNN NI ILDIAN
12969ULlM19N19RUF7) Tiun dnsRuile, szAunan@n, dnsuanilasu uaz dnsnen

dgl .&l a o e ! Y o a
el IeduuFAIlsem ﬁiﬂﬂuﬁﬂgmmmmmﬂugﬂ SEM mmmhﬂuuiﬂmﬂmﬂm
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AaufiazFunsruaunisi ety sfudesiiniraieaunisfinans
ﬁmumuiﬂmﬂmiﬁmmﬁmm‘mmqLﬁlfaﬁ%mmmummmmﬂﬁu‘lﬂmﬂﬂ’m'fmslugﬂLmu
A Teeanndeanss fsualsunmenandldsnmeenidadimnadusiasiialuns
sfiunleneni g6y I8sUIANINANALTNNNTRMUARNNNT reaction function A 1411AN
ﬁmumﬁmmmfaﬂLﬁﬂLﬁfmmmLﬁlﬂmuiﬁﬁummﬁummmizuumegﬁ@@mqﬁi:uu el
AnIRUASAIReNE asEuR LD BaLLI s A Guilaannssduvng wazdau
T8N AARANNIZAUNANAAANENIN WAz luLNeNsTinnasInanfautlsnnanisEuy
%.m 151U reaction function FsnanadagEu pamTLEIUTBE T IANL ALY, AL

¥ ¥ i
AunauresdnsInenile 484 n13NIMuA reaction function ludnwuziliesignizandang

weamelaes aaunsnaulviadlugldesialii
i, =ar, +by, +c,,+de +d,e (4.12)

6 s 1 dl % al 1 o
ﬂgmmmmL@@@Lm:gﬂLmum:‘lﬂum@wmmuummumnmmuiﬂmm
1UNAUAIANLILENT a, b, ¢ LAY d TInUNDIIUIATeIn 1AL ifuadnIIaantlsse
FRTRuie, NANAR, FRTAanLl LAZSAIILANILALURANNANSY T9AdN1T2ANE a, b, ¢
dl o 9 o o e dl = 1
waz d NazthanldinnimasetaziinuiainngresmdiaefiugUuuunldlunisdnsnlusing

Uszmna Tuanal3lumi3799 4.1

A5199 4.1 NYUBWNELAS lugLLLLEIe Y

Rule a b C d
A 3.00 0.80 1.00
B 1.20 1.00 1.00
v, 1.50 0.50
D 1.50 1.00
E 1.20 0.06 1.30
F 1.50 0.50 - -0.3,0.16

AINA9797 4.1 warsdangaedmeinasiuanseiueanllaiunisiouun
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dniesrgAransuanainuigniaens didungresmeiaarasnisiszgu (Conference
Taylor rule) ‘Lumiﬂimm Monetary Policy Rules Conference Tednlnednntuiien1sAne
WA ANARTIEUINU3LIMA (Institution for International Economic Studies) N#N3ANaNae
L3 Ce o 1 z o a o o 6 ! 1 dl 1
ananladu ngreamdiasfinaiazgninlldlueiidduaesinmssgaansudazvinuiidi

] di ) dl v = o
‘j".]llﬂ’ﬁ‘ﬂﬁ‘tﬁll Wt Hanmade L iduLFauinauiu

Rule A waz Rule B iflungaasndiaasiianalng Levin, Wieland and

Williams (1999) npreamdiaasuaasgiuuuiiiinngldrrandrvesdnsnandelilungues
- - A o a St py o o X a4 A !

MEaas g NAENLZENWINAL 1 1INeanA N ILNINIeIERTIAanLLWTaN iFendn

o

interest-rate-smoothing rule TAgNANNUANASTUTA Rule A HAdudsz@naraminutdy
a

o a 1 & dll = o a dl | dl
HoudnI U aAaud1sgulameuiunanan 1uaneh Rule B iugtuuuinilen

FuilsransramnutunnuIes a2 RudanauiuNANARAINGN

Rule C +flungaasndiaeingniaualuawidaaiusninasiungaeans
waflae Taylor (1993) T9HANANLUILANBABAMNELAINIRIEAINRWAAUANARARYINAL

14 a L

1.5 waz 0.5 muady lwwaideningaewndneslugluunitldgniansailng Bal

a
¥

(1997) wag Williams (1997) ImﬂﬁmmﬁmfmLﬁud'\miﬁuﬁm’]mﬂmﬁﬂmmmmmﬁ
1Raflu Rule C tuatanalinaauduauaesuananuninuly dnsaanidediinune
ANTRNNIAALAUBNFADNANANNINTY Teuandlael Rule D H9dN1lss@ntUadNaL@nNANAN
d? I~ é’ 3 L & z;lj

2181 0.5 vilu 1.0 u@ﬂmﬂu%muimmgmmmﬁL@@ﬂu Rule C wa% Rule D # N9

° o X = o R R o X = o a
ﬂqﬁuﬁﬂm?qﬂ@ﬂL‘]_lﬁlLﬂquﬁ\lqﬂllllﬂﬂqﬁ'ﬂqu\?ﬂﬂ@lﬂﬁ"]ﬂ@ﬂLUE]IH@@WLL@z@m?qLL@ﬂLﬂ@ﬂu

Rule E flungremeiaasiiaualag Rotemberg and Woodford (1999)
eaziiulidnnglugdunyiitidnwoenssiudndungimanelng - Ball (1997) uaz Williams
(1997) nanapangremdiaaimiaualng Rotemberg and Woodford (1999) Hin1sinmun
ANFNUIZANTIRNANAR s EAUNFAINNARaWINAY 0.06 TuanienTduilszAvasadnsnan
2. 4 JONNIJ 0 0O
Jeluennlusziungengailamauiungaw

NITUIUNIITRIATUALFHAINATULLLANABINEUINENAUANNTUE A
nnresmeiaaslugtuuusie aantuAacEunig stochastic simulation Inganuf lawIA1g

o Ce o‘d‘ % = aa aI/ o 7N o
nasringreamdiaainseinimasevllldluesn uaannisgiowduazinlildr1zesss

1
wlgsinaanuuuanaesdutlsznaulidos dnsduie, nandn, dnsnenide uazdnsuan
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= A o ° o o . = . ~ =
WABUNAEINIATUI DUUI AT NI UNI WY B A2 U 95119 7] TN Loss function ‘V]LL@@\?Q\‘]Lﬂ']

NU2895UNIAINANS TuLAazdIaan 16

IS4 1

fenhdunninamgingresnedinaingniauelnatdniasugaaniufas

v & ! ! v
NUTUH AN ANTNUANFANTU UANANZIUNTNIA AN TUAALNITNAZALNLATHTH
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a o

AADARLLLILIANAAN IFNANLANANNALLAY DNEIUNTNTINENTNARIUTLN1IAARUNANTT
NAABLNINABNITNINUA Loss function N ldAtlszAnsninaasngsing - ANANNWANFIY

AU

Waatlsdaulhunneudnaesnasiniuulauienisdu duldunnisine
\@NTNNTBITLLATHgATY TunelfiRsuasandusiesinnissadmniefainnsn
Favse@ninnld sadlausnelunisineatesnintesszuuAsegiatiu Iduninissaly

o a 4 1 o zﬂ‘ 1 A | dl o 43
umﬂumamuammmNuLﬁﬂimqlmm‘ULﬂwuw geanaLiudasviraifluaaniivuaau

q
o

A 9:/ dl o a a a o a ]
wirasuiAnsnavatasuthuinglindnsanisasgivinuesandnlussduaed Telunig
UfiRsuAsnasliansain iussquilmenenseldlded1eanysnd tasaniiladanis

I I~ v O =2 = 9 o v
UANBUINBELUUBNITATUANTBANTUIATTNAN ﬂﬂuuﬁuqﬂ’]ﬁ‘ﬂZ\ﬂQ@\iNﬁ%’WﬂUﬂ’]ﬁ‘ﬂ')U@Niﬁ

1
a a1 v =

dausinaressiaudesine i vanaAuANRaauasalAteENgn T9TIANTILAAIANNIT
it

-dl = | . dl a o o dgj
Lﬂ"lﬂﬂ’]ﬂ‘ﬂ‘ﬂ\‘iﬁuqﬂ’]?ﬂ@’]ﬁimugﬂﬂ'ﬂﬂﬁﬂ UNLIENIT Loss function TINANBDULANU
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i, =1.88+1.36(7, —1.75)+ .8y, + 7, (5.1)
(0.46)%*(0.17)** (0.13)%*

R°=.918 DW=134 SE=2.075 RMSE = 1.939

= Tfadn Aty 4 2200 1%

Tng i Apedmseendadiivung, 7 AesRIRUNe Las Y AREIULANANS

o % |

FENINHANAALALHANARNIZAUANENIN, ATASN 1.88 LAANDNANLFZHNLURIFATIAAN

dw o Y o a A (P
bLEIRAENTN uaznMua lienRuweivanaiAvnGy 1.75
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NOUARNHANARANNIZALNANAAANENIN UWATAINN ﬁumaummﬁmm@mﬁﬂﬁ@ %QLL@@\‘IIM

AN 5.1 fadl

AN519% 5.2 NANNSNAFAUNURLNELAS lugluLuAIe 9

Standard Deviation

a b c d gmsiiudle  wawAn  msaenidly  Loss function
Contemporaneous-data Taylor rules
Ay 3.00 0.80 1.00 78.45 107.97 255.07 306921.05
B1 1.20 1.00 1.00 8.08 12.45 12.73 2422.21
C: 1.50 0.50 273 2.95 2.38 170.26
D. 1.50 1.00 2.83 2.85 2.40 171.80
E, 1.20 0.06 1.30 391.96 550.33 42712 4738208.32
F. 1.50 0.50 -0.3,0.16 2.74 2.95 2.46 171.68
G; 3.0 0.80 3.03 3.61 2.66 192.33
Hq 1.50 0.50 0.25 2.89 320 212 190.41
Lagged-data Taylor rules
A, 3.00 0.80 1.00 138.15 504.89 389.76 2772161.23
B, 1.20 1.00 1.00 28.13 46.95 38.82 31271.12
C, 1.50 0.50 3.07 SIS 2.36 201.50
D, 1.50 1.00 2.74 2.95 2.34 170.41
E, 1.20 0.06 1.30 320.08 861.21 400.05 7989808.87
F, 1.50 0.50 -0.3,0.16 2.99 3.10 2.39 195.03
G, 3.00 0.80 5.1 5.35 4.44 580.44
H, 1.50 1.00 0.25 2.97 3.28 2.1 200.93
Historical data 2.81 3.49 2.37 205.83
Estimated Taylor-type rule 2.84 3.19 2.22 188.60
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AINNINANTIRANNIYAARLNIEImELaes arsnsnssdedunaldidasialy
i isznisusn Weasunlunguusnas Contemporaneous-data Taylor rules Wii31 Rule
° 2% a = = 4’ 3| Ly e‘d‘ L% % o o o
A, uaz Rule E, iinlsiszuniiasigiialdiliadgsnin saiungresmdiae i liiminiudnam
-13’ dl 9./%’ o o a o‘ o E/ Y v o
panilaga (c 2 1) Tuausn i ninAuNandnsa (b < 1) AUIARINIIAAANELNIY

pa9dmnanidaandusas it udniusauanuInay azwiuldain Rule B, T9ldtinutin

v
o v o
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System: SYS01
Estimation Method: Two-Stage Least Squares (Marquardt)
Date: 04/08/03 Time: 00:34
Sample: 1998:2 2002:4
Included observations: 19
Total system (balanced) observations 57
Instruments: MP(-1) MP(-2) MP(-3) MOUT(-1) MOUT(-2) D(MER(-1))
MI(
-1)-MP(-1) MER(-1)+MC(-1) MER(-1)

Coefficient Std. Error t-Statistic Prob.

C(1) 1.076664  0.210279 5.120166 0.0000
C(2) 0.213305 0.349473 0.610363 0.5446
C(3) -0.336809 0.183418 -1.836297 0.0728
C(5) 0.248763 0.090392 2.752045 0.0084
C(9) -0.509004 2.230685 -0.228183 0.8205
C(6) 0.716469 0.240690 2.976725 0.0046
C(7) 0.020498 0.278014 0.073729 0.9415
C(8) -0.281452 0.147397 -1.909480 0.0624
C(10) -1.265438 6.373319 -0.198552 0.8435
C(17) 0.005337 0.002442 2.185685 0.0340
C(18) 0.836091 0.145982 5.727372 0.0000
Determinant residual covariance 0.000633

Equation: MP = C(1)*MP(-1) + C(2)*MP(-2) + C(3)*MP(-3) + C(5)
*MOUT(-1) + C(9)*D(MER(-1))
Observations: 19

R-squared 0.961743 Mean dependentvar  -0.570060
Adjusted R-squared 0.950813  S.D. dependent var 2.468843
S.E. of regression 0.547546  Sum squared resid 4.197297

Durbin-Watson stat 2.008632

Equation: MOUT = C(6)*MOUT(-1) + C(7)*MOUT(-2) + C(8)*(MI(-1)-MP(
-1)) + C(10)*(MER(-1)+MC(-1))
Observations: 19

R-squared 0.625249 © Mean dependent var  -0.865494
Adjusted R-squared 0.550298 = S.D: dependentvar 2.337603
S.E. of regression 1.567592 Sum squared resid 36.86017

Durbin-Watson stat 1.949454

Equation: MER = C(17)*(MI-MF) + C(18)*MER(-1)
Observations: 19

R-squared 0.660454 Mean dependentvar  -0.003720
Adjusted R-squared 0.640481 S.D. dependent var 0.070545
S.E. of regression 0.042299 Sum squared resid 0.030416

Durbin-Watson stat 1.875521
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Dependent Variable: |

Method: Least Squares

Date: 05/09/03 Time: 01:21
Sample: 1997:3 2002:4

Included observations: 22

| = C(1)+P+C(2)*(P-1.75)+C(3)*OUT

Coefficient  Std. Error  t-Statistic Prob.

C(1) 1.882239  0.463763  4.058627  0.0007

C(2) 1.359175  0.167494  8.114776  0.0000

C(3) 0.806664  0.128928  6.256703  0.0000
R-squared 0.918021 Mean dependent var 5.584421
Adjusted R-squared 0.909391 S.D. dependent var 6.895046
S.E. of regression 2.075499 Akaike info criterion 4.424404
Sum squared resid 81.84619  Schwarz criterion 4573182
Log likelihood -45.66844  Durbin-Watson stat 1.339549
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1. Adaptive Expectation
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3. Lucas Critique
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