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TheSis Title { An'Aﬁalysis qf fhe'Relationship Between OFnament
Gold'Pricgs ét-Bangkok Market and beﬁefmining
Vériablgé

Name Mro Piti Suppiroj :

Thesis. Advisor Assistant Professox Supap Decharin -
Aséociatéaprofessor BoﬁnyongiTiéayasov

Department " acgbuntancy

Academic'¥ear ~ 1980
| ABSTRACT

Gold is world-widely aécepfgd toybé a precious'metal.
) Ornamen£ made from gold is used not obly for its'beauty but aiso
vas a_Significant mbnetéry gtandard indicatiné bbtﬁ econoﬁic and
financial status. At preéénﬁ_tﬁé price level of‘ap Orﬂaménf gold
%eemé to be:highe; andjhighe;.. Ho@ever, the increasé ofvprice~
£;§~éo.effeCt'Bn publictfavouf;qf an ornamengzgola, 'studyipg.'
‘whaﬁ.f5b§9ﬁ§ éffebting on the movement.of ornament gél& éricés
'will be uéef&f\injmaking intelliéent decisiog bn;b@ying or
.séilinélorﬁament é&l&t

The objective of!tﬁis thedis is to-analyse the rélatiénf
ship betwéeh the.movement &f ornament gold. .prices at Béngkok’
. Market and four'détermining factérs° These'four factors are as
followss~ A

1. The average price of bullion gold at foreign

mérkets..



2. Money supply

: index in Bangkok Metropoiis

e regression and.

The data collec 1977 is U ed to be the dependent
and independent 1 i i regression equation:

is as follows:

t Bangkok Market.

ullion gold at foreign

% in Bangkok Metropolis:

Findl-res Stk here- . two-factors related
") A

to the 'move C Erage price of
bullion gold a2t foreign market and the consumet ' price index
in Bangkck Met!gpﬂﬁus. The reFregiJBn equation showing the

NEINS

= - 213 045 + & 7674236 X + 3 074886 X

9 W'] ﬁ%ﬂ RN %%Ei%ﬂ%“ .

gold price and independent variables as follows:-

relati n



2]

1.. If there is #10C change in the average price
of bullion gold at foreign market, there will be E76.74 change
in an ornament gold price at Bangkck Merket.

2. If'there is 1 percCent ehange in the, consumers

. price index in Bangkck Metropolis, there will be E3.07 change

in an ornament goldprigcé at Bangkok Market.

However ,sthe msefulness of the resulp\of’this'analyéié.
is limited by theffollowing restrictions:-

. NO consideration is taken into account for

non-numeric factors, such as the uncertainty of political

N

situation and the anticipation §f War eté.._ These non-nﬁmeric
factors may alsc. affect the movement of the ornamént éold'price
at Bangkok Market. : ' L
2. For convenience, the e£change rate used in
this thesis for U;Sh $1 is approximaﬁely B20.00,/ In fact, the
rate never\stays at B20.00 .constantly. Apart from this,tit is
assumed that one baht of gold weight is equal to 0.5‘oﬁnce.-
As a consequencé, the final result of the analysis may be
affected by alsmall maféin of~error.‘
‘3. The regression equation used 1is based on the

data collected from 1968 to 1977. It is-advisable to be ecareful

in‘lusing this, equatioen in fofecasting,'eépecially in the| long run,

since the effect of each related independent variable to the

ornamént'gold price may differ from the finding of this thesis.
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4. . For effective use of the regression equation

. in forecasting, the value o ~lated independent variable

nust at first be ascer
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