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ABSTRACT

The rafid expansion of Fheiland’s fistery industry and
the need of keeping marine foods afresh for comnsumers throughout
the year have been the main cause of Cold Storage Industry's
growth. The Cold storage orgaﬁization was first established in
1958 by the govermnment to buy the cixcess of marine foods and to
keep them in Cold Storage rooms and to bring thewm out into the
markets when théy were-din shor: supply. The orgatization with
its main office in Bangkok had three branches namely in Chumporn,
in Cheingmai andoin Nakornrajsima. From thé experiences, ouly
four places were not adequate for the dewand of both fishermen
and traders, private firms therefore had invested cold .storage
enterprises so as to compete with the ones run by the government
in béth the central and the provincial areas, some have got great
success. The growth of cold storage enterprises has been spreaded
out rapidly, and gradually played the key role in exporting the

chilled and chilled frozen marine foods. These exported products



can bring in foreign currencies more than a2 thousand millions baht

a year, and have become one of the distinguished industries for

the nation’s economy.

The .objective of the thesis is to study whether or not
the investment of Cold Storage Ipdustry ia Thailand is still
possible, surveying general characteriséics of proceeding, szles
condition of chilled and ehilled frozen marine foods, influential
factors of proceeding, inyestment, rate of return and past hindexrs
so ﬁhat a person interesting/im tné industry of this sorth will be
able to obtain and use the necessary data for his decision. Host
of the data used in this sgudy arc the secondary ones from reports,
texts, pericdicals and other references, including interviewing
experts and experienced persons o0f Cold Storage Industry.
Regarding the monetary analyses, only ccld storage enterprises
promotcd by the Board of Investment'’'s Promotiom have been selected
for discussion, collecting certain informations from the Commercéial

Ministrv®’s budget up to the.end of 1978.

From the @tudy it 1s showm that cold storage enterprises
can be dividediintol four categories; tbe exporting jone,~the
domestic trading one, the hired coid étorage serviée znd the cold
storage truck. Two inportant factors influencing these enterprises
are ray materials and markets. HNowadays, finding raw materials are

confronting with two difficulties; that is, declaring 200 sea miles

as an economical zone of neighbowrirg countries and raising the oil~



price of OPEC. Yet the markets for these products are promising,
and there is tendency in the increasing demand of Thailand's
marine products. From the analyses of other cold storage
renterpriseSV investment (except the omnes for domestic trading).
it has been found out that the enterprises for exporting need the
average rate of 44% for current asseis apd _ghe average rate of
56% for fixed assets, and thét the ones for the hired cold storage
service and cold storagestruek need the average rate of 18% for
current assets and the @verage rate of 82% for fixed assets. For
the rate of return, thefones for exporting have got the average
rate of return on sales @bout 1.16%, that of return on total
assets about 1.58%, and that of return on equity about 6.91%.
Regarding the ones for the hired cold stovage service, they have
got the sald rates about 11.38% ., 7.6&% and 9.54% respectively.
For the cold storage Eruck, owing to'high expenditurerit has
suffered its loss all the time; therefore, mo refurns on networth
can be obtained. Regarding the rate of break—even point of
production, it appears -to be diffexrentin tyée and \capacity of
the affairs; that is, the ones for exporting, which have got
their capdeity) of 180 'tons, 680 tons, 2,000 tons, 3,000 tons and
4,424 tons, have had the rate of break-even point running from
17.18%, 56.91%, 33.38%, 40.27% and 58.55% respectively. The ones
for the’ﬁired cold storage service, which have got capacity of

480 tons, 3,150 toms, 4,532 tons and 5,580 tons, have had the



2

rate of break-even point of 22.3iZ%, 3,944, 9.887% and 14.62%

respectively.

From these informations and other references, it can be
forecasted that an investor of cold storsge industry caan invest
in any one of the said categories with the initial investment to
be expended not less than five millions batt (excluding the
expenditure for lands and working capitals) imn orger to obtain
the promotion frxom the Board of Anvestnment. The ones for experting
should have capacity of 34000 toms, because they can probably
bring in return on equity abqut 96.63% (hizher than others). If
it is the hired cold storage service, which contains capacity of
4,000 - 5,000 tons, it will earn Fetuin on equity about 16.77%.
All these depend upon the initial investment, the ratio of debt

to equity and the net profit margin.
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