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Department " International Relations
Ldedemic year 4903
ABSTRACT

The purpose oi this study is to examine .the rclationship
between Thai Government Qnd_tﬁe 0il multinational corporations
duriﬁg the peried of 1878 =-1981. The spudy shows that.the pattern
of relationship is characterized by Thailand's dependence upon those

multinational corporationse

P

The thesis covers three,periods.: pefween 1878 - 19323
1932 - 1939 and 1945 -‘1981. During thel/first period, Thailand

and totally,depencent on the MNCs due ténthe unegual/treaties,
imposed upon it bey various ‘povers beginning dn 1855. Also because
the MNCs were supported by the great powers, Thailand had little

or no leverage in dealing with the MNCs,.



In the second peried(1932 - 1939), Thailand attempted
to reduce her dependence on the MKCs by selling 0il on the domestic
market in cempetition rith.the MNCs. At the same timé, she
promulgated a law which would ‘controd /the activities of the lMICs.
These moves were made with the expectation that Japan would be an
alternstive source of oil Zfer Thailland. However, when, as a result
of such moves, the NlNCs'tecrtinaled their business in Thailand, noc

0il was forthcoming from Jepan once the Pacific ivar startede.
A= 1

The third nefiod (1945 = 1681), can be devided into
two sub periods. Thesfirst (1945 = 1957) @during which the pattern
of relationship had agzain reversed back to onz of total dependency
of Thailand vis-3-vis the MiCs, 25 she had no alternatives.
Thailénd was zlso a defeated country, thereby she had to try her
besf to maintain cordial relstions with the great powers whose
nationals were the MECs., Accordingly, Thailand again invited’the
MNCs to reopen their bﬁsiness in the country on theilr termse
However, when the military rogse to povier ‘in 1947, they tries
to negotiate with the }MiCs in an attempt.to reduce the level of
dependencye The'negotiation proved succesful| despite initial
objection by the U.S5. government as it wanted Thailand's cooperation
in its containment policy in the Southeast Asia region as one of

the parties in the Southeast isian Treaty Organization.



In the second periocd during 1957 - 1981, Thailand's
bargaining position vis-&-vis the MNCs improved, as was evident
in the negotiations on the building of Thai Refinery in which the
Thal government was the one who determined the terms and conditions
cf agreements. Thailand's reduced leveld of dependency was also
evident in her sbility to obtain o0il from sources other than the
1T

In sumnary, the depree of Thailand's dependency

vis-d-vis the MNCs can be gttributed to the following faciors :

(1) The nature of pelations between Thailand and the

ireat Powers. ‘hen the dnternstional environmgnt did not provide

any alternative for the Thai government, Thailand had to rely

zeavily upon. the !MiiCs. On the other hand, if the great nowers!'
interest cojncided with those of Thailand, Thziland could then reduce

the level cof dependency to a certain extent.

(2) The lature of the World and domestic 0il Marieis.

.nen the MNCs could monopolize both markets, Thailand had to depend
zeavily on the MNCs. Conversely, Thailand could reduce her deren=-

iency when the narkets| are not monopolized by the MNCE.

(3) Technological Know - how. The high - level

technology unavialable to Thailand causes Thailand to dependen

tatirely on the MNCs in this respect,
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