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Thesis Title Decision-making in capital asset invesitments in industrial

concerns
Name Miss Pissamai Sricharoen Department Adcounting
Academic Year 1973
ABSTRACT

Thai industry, has expanded rapidly with the increase of major

industries, and most of the capital has begh.used for fixed asset investment
which forms the foundation for running industry, therefore the decision to
invest in fixed asset plays.d very impertant role in today's business.

To explore how a decision is ﬁade, besides studying theories,
actual business practice was also studied by interviewing executives at
various levels of decision making. The mein finding is that the decisione
making process for investing in fixed asset in most industries is still
primitive i.c. relying on one's own simple judgement,insteced of using
the modern technique of'financial analysise This is because our country
still lacks capital assef;having a vefy small capital market. It can also
be concluded that most executives try to keep theix operations secret
which hinders the studies, in-laying,foundations for further decision
making. Most executives also fail to realize the importance of financial
analysis becausgritinvolves, complicated details)and ithe result'may be
far from accuzate. |

Various data for guidance to decision making in fixed asset
investment are expacted to become available in the future. However, at
present, with the setting up of a well planned budget, and well visualized

financial management by taking into account the nature of business, the



nature of fixed asset,‘the state of economy and of business environment,
business risk can be minimized. A wise and well planned fixed asset
investment will not only vield a dubstantial high return but will also
improve the worxking efficiency which results in the expansion of husiness.
This will result in rapid development of the economy, raise the standard

of living, pronote the utlllzatlon of nattipal resources and labourss

speed up the advancement of %echnology,, and.save our foremgn currency
reserve. Moreovery surplus proddetion capacity may be used for production'
of exportable commodities whichwill carn the much needed foreign currencies
for further development of £he gconomys Ultimately, the result will |
be progress in every aspecf of Thailand economys the progress which will one

day match that of other industrialized nationse
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