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‘Abstract

The deveiopment Of duditing \in ThaiYand began since the year
B.E. 2467 when the Ciwil and Commercial Law réquires all limited
bompanies to have thedTr dceounts audited, However, until the present
time no audltlng standardéhave yet been established as have been done
in England and the United States. Although standards qn;audltlng
in Thailand have been-propbéed by the Association of the Accountahts

in Thailand at the 1lst meeting of Acecountants ever to be held in this
country, it remained deba;able whether such proposal was to be regar-
ded as’ establlshed audltlng standards to be followed by all certified
public accountants since the Kssociation itself has no power to

compel certified public accountants to adhere to the auditing standards
proposed by the Assnciation.

They, failure™ts, establish clear standards| of audltlng SO that
all auditors would have to follow has led to the practice of auditimg
.whereby eacé individual auditor was allowed to carry éut an audit in
.such manners and using such techniques as be consider aﬁpropriéte

to the circumstances. Such practice has comtrlbuted towards disbe-

lief and lack of confidence on the part oF the public in relation

to the mork performed by the auditors and the reliability of the



, I

audited financial statements. The larger audit fir®® yho are well
known both locally as well as internationally, normally carry out
their audit‘in accordance with the English or American auditing
standards., However there are also quite a number of the smaller
firms who practice likewise: Y

Trade account receivables represent one of the mosg important
type of current assets within a business especially where their ratlo
to toﬁle current assets stapds proportlonally high, nav1ng liquidity
succeed to cash and &' cldse relationship with the cosf of sales and
also changing continually &as te-their amounts énd‘mabé-up of the
individual debtor. 1Ip s@ch cirfcumstances the auditor should find
it necessary to cafry gutihis examination with special audit empbasis
N
on trad account receivables,

The objectives of an audit of receivables are to ascertain
the existence and the correct values of receivables. To achievé'
such objectives the auditor needs to carry out his audit in accorda-
nce with the generally accepted auditing staqdards. Which specify
the use of "debtors circularisation® technique Hiel, obtaining direct
.confirmation from debtors of the existance and value of the debts.
This technique is by Far the most efficient since the information
obtained would come dlrect to the audltor from partles not mlthlnr
'the business 1tself so that greater reliance may be placed upon the
information so received. The effectiveness of c1rcularlsation

tecﬁﬁique is of course dependent upon cooperation on the’part of

debtors to whom requests for confirmation have been sent out.
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In real practice circularisation ﬁechnique has proved inef-
fective 5 a review, made by the writer, of the result of debtors
circularisations carried out during the years 25;4 - 2516 by same
50 cliént companies.df the audit Firm where the writer is employed
reveal that the number of replies /pegeived in all caées were so
small in comparison with the number of confirmations sent out and
tha£ this was attributable te' various factars namely : -

l.. Debtors comprisdng Ch;nese businesses are reluctant to
reply for fear of binding/themselyeés in lawvtoutheir confirmations;

2, Unsatisfactbfy bock~keeping and recording system make it
impossible to furnish the information required by the auditor.

3. Lack of understanding, on.the part of the debtors, as
regards the. audit technique used, and the neéd for them to reply,

4., Debtors peither have fime nor botﬁer to reply.

In SQ6h a sit&atioﬁ it is eséential theréFore that'the auditaor
should look to other means for verifying the debﬁors' balances, eg.,'
‘examination of saies regords and related vouchers, examinations of
settlement of debté aftet theldate at whieh debtors are to confirm
their debté, paying the debtors a _visit ‘ot contactingrby telephone.

The writef is of the gpinion that ‘all' tHese concerﬁed,which
include the hAssociation of Accoun£ants in Thailand, the Ministry
of Commerce, the hevenue Department and educational institutions
(oFFering courses in accountancy) éhould booperate in-trying Eo find
solutions to the various problems conneéted with debtors circulari-

sation, and wéuld suggest that they should .establish clear standards
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of accounting eg., principles of accounfing; auditing and reporting
standards, establish an efficient system of assessment and collec-.
tion of taxes, and encourage the educational establishment to emp-

f the debtors to glve conf=-

” o
&ﬁupther suggests that
oz @r the benefit of all

sﬁfss and convey to them

hasis the respohsibitity on ti

irmation to their balance
‘courses or seminars s
those with accounting r

the important of thei ' audltor in the execut-

)

ion of the auditVDnly standards in Thalland

be comparable to tﬁos
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