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ABSTRACT

The most important source of government revenue is taxes.
The success of a tax sygbem depends on many factors, one of which
is the justification ofiits tax strﬁcture. The existing Thai tax
structure does not conform to the qugty principle since tax
burdens are not appropriéteiy distribp%ed, Indirect tax to direct
tax ratio is rather high, This’impliésﬂtﬁat most of the tax burdens
are shifted to the middle elass and tﬁéigpor who compose the majority
of the consurers. DMoreover, governmegﬁiégpenditure has been increased
constantly. The government has run defi;it budgets for a long period
of time., No change In this trend could be anticipated in the near ‘
future, Thus it is obvious that the government needs to raise more
revenue through taxation. ™ A)gearch’for (new: tax bases is, therefore,
unavoidaﬁle.‘ Onelof . the possibie bases for tax is wealth transfered

both at theeid of thelowner'!s life|and during his life timé.

Therefore, taxes in the form of death and gift taxes should be considered.

Although estate ahd'inheritance taxes are not something new
in Thailand, they have been repealed for more than thirty'years.

The purposes of this thesis are to review the existing Thai tax



- structure, analyse the principles and impééts of estate and gift
taxes on the Thai economy and investigate problems which may be

encountered if these taxes are adopted.

The thesis starts with an analysis of the existing'Thai tax
. structure. It is found, among other things, that revenue from
indirect tax is about five times as high as revenue from direct
tax. A need to restructure the Thai tax system by increasing the
proportion of revenuecsfrom direct Ak PenkRl tax revenue is then

established,.

Next, fhe thesisiinvestigates verious estate and gift'fax
principles in several countries, Then the impacts of estate and
gift taxes on the general.economic_§§%uation is examined, After
a careful evaluation of the efféét of the taxes, it is proposed

that both estate and gift taXes be incorporated as an integral

part of the Thai tag sysbems

Problems in cstate and gift tax collection are then discussed
and solutioms tovthe prcblems are suggested. 6ne of the policy
measures recommended.is hat thel rate of estate’and gift taxes,
if adopted, should be designed in such a“way that moré burdens
are put on the very rich rathér ‘than the middle class,—This is
to avoid adding more burdens to the middle class which already

bears most of the direct tax burden of the country.
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