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ABSTRACT

Most of the rubber trees in Thailand are of low-yielding
varieties and are'now agprodching their productivity which has
already declining or zetiring ages. In general, the productive life
of a rubber tree is 32 Years after which they should be replanted.
Evidences have shown that most rubber growers in Thailand have not
yet been.interested in solving in this prople m. The government,
on the other hand, has launched a rubbe; repianting program since
1961, At present, Thailand has already replanted 2.8 million rais
of rubber or approximated 28 pergent of the total rubber growing

>
area of about 9.8 million rais. To expedite the mubber replanting
program, a special 'fund To athicve thy replanting target of 1
milliorn rai within 4 years starting from 197% to 1980 was obktained
of which 50 million US.$ from the world banf.and from CDC. 3.4
million pounds (8 million US.$) at an interest of 8.5 percent per
annum, & pay back period of é2 vears and a grace period of 7 years.

To come up with a firm support of 'the foregoing investment decision,

thisz thesis empiiasized mainly on the sconomic return of rubber



replanting investment in Thailand vis-a~vis the borrowing of the
special aid fund to operate the program.

Results from the study show that most rubber trees start
to produce latex from the 7th year. of their life span on and the
magnitude of the yield depends on the age of rubber trees. WithL
reference to the results from the/ccopomic feasibility study of
the replanting investment, it was found that this giveé’ﬁ B/C
ratio of greater than ome.and an IRR. of 17 % which is greater
than the foregoing market rate of return to capital of 15 %. This
value of 17 % IRR, whed gompared with the borrowing interest rate
of 8.5-% shows that /it /ig gconomic feasible to.make use of the
special aid fund, Besides, it was also found that the rubber
growers' self confidence imlrubber.replanting could be enhanced
if the minimum or the quaranteed prices of could be kept over 17.02
baht/kg. At the interest rate of 15 %. With the on-gcing market priée
of about-l9.00—20.30 baht/kg., rubber growers in Thailand can
procead with their rubber production without any trouble. The
optimum age-of, rubber replanting found in this study is 24 ycars.
In other words, if rubber growers areé maximizedlincome, they should
replaesptheir old,rubbsr trees with néw ones at the'age of 24.

From this results we can conclude that”the rubber’replanting

investmgpt is e¢conomically sensible for 21l invastors.
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