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Appendix A
Types of income subject to withholding tax
Certain types of assessable income payable to a company outside Thailand

that does not carry on business in Thailand are subject, on remittance, to a
w:ﬂ:hoﬂngmuthnmmufm%ahrdduﬂmgapplmﬂnm

ﬂuﬂqmﬂmiWSWﬂﬁ
u@a&mmumqwmaa

mghnemng,m:hme.

source. Board of Investment



Appendix B

The ordinary least square result using GDP per capita instead of
GDP. There are 2 equations having GDP in their functions which are foreign deiect
investment equation and the portfolio investment equations. The results can be
shown as follows:

%8 Gl \ '“-.- 1,169.08 MW, -0.02 POP,
i == (,[ m) (‘3.83)
: 3 ¢ﬁ;¥)ﬁ- musm
(-4 (457 = . ®B.1)

_ tion, “"th e close to equation (4.1) in
Chapter 4 . E\m:.‘;' hough it has a higher B and all variables have higher

Mﬁﬁm W‘I’W’WH’] A%

Substitute GDP with GDP per capita in equation (4.3) in Chapter 4
(other variables are still the same) and estimated with ordinary least square. The
results is :

GDPC = Gross Domestic Product per capita



PFI = -227,4913 + 8.75 GDPC, + 142867, - 10,669.35 ER,

(5.80) (0.03) (-2.03)
+2,021006 y, -4,666.18 D1
0:37) (-0.21) (B.2)
R = 086 F-Stat = 1851
The result of this equatic quite close to equation (4.3) in Chapter
4 with the same coefficient sign and Wic tame factors determining portfolio
It can be of GDP gives higher R. and
t-statisiecs as in equ R is still the same. All the
sign of coefficient i as in chapter 4 . Therefore,
GDP per capita is an

J —
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Statutory requirements

Two major laws affecting foreign investment are the Investment
Promotion Act of 1877 and the Alich Buginess Law of 1972. The Thai Government
has consistently maintained favorable afiif /))Wardafmignimreshmnt

Mm_;ﬁ;uﬂ:mmmﬁ:ﬁnmfurfmmnmmmmwru
The Alien Business Law _is-#pplicab mlytunnmnlp:nunsmd]wtnpcmum
who are not of Thai natigmal ,«inc 1) a juristic person with majority foreign

sharcholding 2) a jusitic Peifon nhnuum-hllfnfﬂnnmbcrufahuuhuﬂqs
partners or members o hy/ ﬂmmB]hnn&dpuwmmpormgutamdwdmuy
partnership having an a! pﬁnm:rormmager It sets three categories
of business activities A hgﬂ'_enhths defined above are (a) prohibited;
(b) permitted only with ‘of lnvestment promotion i(c) implemented only

Mﬂmﬂmmmwﬂitynbnmmdmhﬂm
wuhﬂnpemmmfafﬂ: Royal'[‘lmﬂomu“lmvmud by an agreement
between the Rnynl'lﬁymﬂwurmmntanﬂ a foreign government which excludes

ﬂndcrﬁn[uvemm?ﬁdmﬁmm&‘ﬂwdof[umunmtmay
appruvedrpmuumnfmmmmpmmnmm animal husbandry,
ﬁahmymh:ﬂaxplmﬂmmdmmg.mmmaﬂdmwhmﬂ
considers that the products, commodities or services:

-are either unavailable or insufficiently available in Thailand or are
produced by and outdated process;

-are important and beneficial to the country’s economic and social
development and to national security;or

-are economically and technologically appropriate, and have adequate
preventive measures against damage to the environment.

The Investment Promotion Act sets forth tax and non tax investment
incentives for both local and foreign investors. Some incentives, particularly non tax



incentives are designed to facilitate foreign direct investment. Details on incentive
schemes

Procedures for development of regulations related to foreign investment

An opportunity is provided for the private sector to make proposals
or recommendations related to 1e affecting foreign investment. Several
mhmnmhawbemmﬂn&dhpw business sector to give inputs and
nwmmmmkmmummulmmmm
anﬂe(‘.‘mulnnwcwm wmlﬁ-!iucwmtmggrmpsmmm of
] The private sector can raise any
80 that further actions can be taken to solve

ﬂ:ﬁhnﬂmmshﬁmmmdhmu&em&ﬁmﬂmm[mﬁmﬂn
Ministry of Commerce.

A foreign investor-may choosc any of seveéral forms of business
mmmm&mpmmwmhmgmmmmmmmyapptrfor
investment | promotion| from Jthe| Office of the |Board: of Investmient. The same
ﬂatmutmmdedtnbmhlmulmdfmmgn investment. The Board of
Investment, consisting of representatives from both public and private sectors, grants
incentives to investment projects beneficial to the country’s economy.

Restricted sectors

A few performance requirements may be imposed on investment
projects promoted by the Board of Investment-those granted investment incentives.
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These requirements mainly deal with export performance and local content. It is
noted that both local and foreign projects are obliged to comply to the same
requirements. No performance requirements are particularly designed for foreign
investment.

The Alien Business Law is not tied to the export orientation of
investment proposals or any GATT-inconsistent performance requirements. In an
wmh@mﬂamﬁf foreign investment in Thailand, the
Government is in the process of revising '}&&'nﬂnuinmsl.lw.

-

-

activitie; are subject to the shareholding requirement
: Luw ﬁmm The Board of Investment

‘ wcqnu%m for projects seeking investment
it
1"."-:, -!

Mm husbandry, fishery, mineral

mhmwdmm;mm,m must hold not less than 51% of
the registered capital. Howeves; piojects with ivestment over on billion baht may be
mwwwmm@pmmmmﬁg_@hal&um: 51% of the
shares within five yeérs of operation. L

2.For manufacturing projects, if the production is mainly for the local market, Thai
nationals are fequiréd to own ot less than 51% of the shares. However, for projects
located in zone 3, foreign ownership will be considered on a case by case basis.

B.H:thastmdﬂnpmtﬁm::mk fhruxpuru foreign investors may hold
the majority of the shares. Euhmm%nfmemmufuum companies
may be wholly foreign-owned.

4During the Seventh Development Plan period (1992-1986), equity participation
will be deter mined by the ministries concerned on a case by case basis for the
following activities. The Board of Investment will not take the ownership issue I to
consideration.

~development of transportation systems

-public uilits



-environmental conservation and restoration
~direct involvement in technological development

Tax Incentives

Tax incentives are equally available to both local and foreign
investors. major incentives includs fax 'helidays, exemption or reduction of import
duties in machinery and exemption or of taxes in imported raw materials.
The mngnm.ldeﬂfm“ugrmbd : on the location of investment
mhmm:@m Mﬁhﬂm&mmﬂvﬂdm

ﬁuumwﬂ%o mﬂmmmymﬂm

mmcentives

Zone 1

wmmmm%%méﬁﬁmmmmmmmmuf

mmmmmwatmma‘m
%mmsmwgﬁewmhs than 80%

nfnkvnhumdquﬁbmm&mnﬂmu‘ omoted

for export production for 1 year, for project exported not less than 30% of sales

value.

Zone 2,
Supanburi, Angthong, Pranakomsriayuthaya, Saraburi, Nakomayork, Chachingsao,
ChonBuri.

1.Reduce income tax for machinery half, except machines that have
import tax less than 10% will not be reduced.

2.Exception juristic person income tax 5 years and increase 7 years if
operation place in industrial or BOI area.

3.Exception to income tax for raw materials for production 1 year for
project export not less than 30% of sales value.



Zone 3
Project operated or situated in BOI areas in the rest 60 provinces of
, the country include Laenchabung estate.
1.Reduce import tax for machine 0% except having import fee not
' less than10% with no reduction.
2 Exception juristic income tax 6 years and increase 8 years for
| industrial estate of in BOI area.
|| 3.Exception import tax or necessary for production
for export for export for 5§ vears, for not less than 30% of sales
value. — e
4Spoon/f;;; lﬁxm section 35 of BOI Act year 1977 as
uce/incofho tax 50% of normal rate for 5 years from expired date
ug}hpqsm&emnyzﬁmfmmm
from income date. . - :
-allow to installz ”%}mmﬂnfmmmtmﬁ:zaﬁnf
capital.
ﬁchﬂnhmuﬁMchWb:mdmgtngmﬂ:orMm
MMMwmimldeg_g — ‘5‘
-}i :
In order to_encourage industrial development in regional areas, the

deofhvﬁﬂﬂnﬂ‘ﬁnﬁxhﬁﬁnmﬁdnsmﬁvm which may of may
mm&mm&&yuﬁm&mﬂnmﬂmﬂrmmﬂm The

following criteria are applied:
‘ a)Thnupernﬁmﬁmu;themlnmﬁdfmmZnneih&anZ,ur&um
Zone 1 or 2 to Zone 3

b) The type of activity and size of investment must be in accordance
with those specified by the Board in the Investment Promotion List.

¢)Criteria for factory relocation
1.For projects facing environmental problems and required by the
Ministry of Industry to relocate



-The factory must relocate to and industrial estate of promoted
industrial zone

-The former factory must be closed down and all machinery
moved to the new location. The new factory must be ready for operation within two
years of receiving the promotion certificate

2.For other types of operation

-The existing operation must employ not fewer than 100 people

Mampmdmtsmd?i must be moved to the new location,
mdmamwfaﬁNymmmM-;«hhhtwnymufmivhgﬂn

ﬁﬂmm-ﬁnsmdu‘dm-uxhnmﬁ\u

gible for corporate income
tax exemption J {)
-Eight year corporate income tax exemption
MMM’WWM for five years after
the initial exception period

-duuhhdnd:m&mnlwmhkmnfwm electricity
mmmmufmmym

m&mmtwﬂﬁlufzﬁ'%dmemtnfmtaﬂaumor
construction of the project’s infrastructure facilities

As technological development is one of the most important policy
objectives, additional tax incentives are granted to projects which invest in research
and development activities.



: Investment Promotion
5’ A.Role of national government and description of promotion policies and programs

The Board of Investment, chaired by the Prime Minister, is
responsible for administering the investment promotion law and establishing overall
policy guidelines. ’Ih:ﬂﬁﬁoeufﬂrﬂuudoflnmmm(ﬂﬂol),mporﬁngmﬂx
Ofﬁuuufﬂlel’mhﬁnmarmmndmﬁ:f arm of the Board, The major three
ﬁmnﬁmsuflh:ﬂﬂnlmuﬁbﬂm .{/ '
various guarantees such a5 those agai t maticnalization or competition from new

al tment costs and to improve the overall rate
il provision of investment tax incentives;and

_mﬂm fmmnuuu Act of 1977, the Board of
1oy uf;lvmg‘lrcml consideration to investment projects

the base for further stages

~conserve energy of replace imported energy supplies;
LoD SADIARMFIAN AL
ssignificantly strengthen the balance of payments.

The Investment nguﬂuler of the QBHI is in' charge of providing
investors with investment-related information such as investment opportunities,
general and sector specific information, and assertion investor in applying for
investment promotion. In addition, the OBol facilitates investors in obtaining
necessary licenses or permits such as work permits, factory licenses, and the like.

The OBol maintain six overseas offices: in New York, Tokyo,

Sydney, Frankfurt, Paris and Hong Kong. Foreign investors can have access to
services through these offices or directly contact the OBol in Thailand. As a part of



investment promotion activities, the OBol organizes about ten investment promotion

B.Investment incentives

Non tax incentives granted by the Board of Investment include the

Guarantees against

"“"‘““”‘?TT!‘B‘“J“P’T‘HWEJ’]H?

mmﬁmﬁdmmm

MEQWF}%@W%@%“W

OBol investment promotion missions to different target
nunnlnps
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