CHAPTER 1

1.1 Statement of the Problem
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ratio was 26.7 percentand then inoreased to the figure of 35.1 percent in 1889,

During 1990-1895, the iuvesbmen EMMOMMWHIUW 40 percent

mﬁﬂtmmmm:ﬂm@m'wuﬂ.?
percent in 1875 and it has mdﬂns-ﬂmnnﬁl 1089, It was 34.1 percent in
1989, Durmglﬂﬂﬂ-lﬂﬂﬁ,ﬂ:emm&ﬁh_gnwnf;bmﬂmﬂ It showed
Mhdm&mhumhﬁwlyshwhmﬂabh“} Consequently, the
dm&m!vyﬂlﬁnthmuﬁ‘ﬁﬂ:ﬁwmﬂwmhuhm
mmmmwmmmmhuhﬂlhgb
level since mmmmmmmw-mmﬁﬂm
investment balance s partislly in current agcount balance.

Thefland has had'curtent) gocount, deficit |almoi} évéry year except
only in 1886 which'was 0.5 percefit 6f GDP. In 1984, Baht valte was devaluated by
14 percent compared to US dollar. Current account deficit was decreased from B.1
percent of GDP to 4.0 percent of GDP and became surplus in 1886 which was 0.5
percent of GDP. From 1887, the current account deficit has emerged again and still
widen since then. Foreign capital are needed to solve this problem and also
improved the balance of payments (Table1.2)

The increase of total foreign capital inflows from 99,401 million baht
in 1880 to 11,501,126 million in 1805 or it has increased over 100 times that of



Table 1.1 Savings and Investment of Thailand
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Source. Bank of Thailand



Table l.zt?lnmhmnumdﬂahm of Payments of Thailand

Year| Current Account|{% of GDP Bllmmnfhjmmhliurﬁm’
(Miilion of baht) (Million of Baht)
1980} 42,400 6.4 -4,442 0.1
1081 -56,049 14 5,107 0.7
1082 -23,138 2.7 -3,823 -0.4
1083 -66,285 =y -2,624 0.3
1084 12,422 1.3
1986 . - é -1,780 -0.2
1986 Bap—), 05| - 1.0
1987 s.006oa] 118 1.2
1988 ' ' 4.1
1089 5.5
1890 . 44
1091 -168,26 4.2
1892 n 2.7
1083 -161, 3.1
1994 ; 2.9
1995 335, 43|
Source: B I 2
[ B j

AUEINENINeINg
AMIANIUUNIINYIAY



1880 shows a high demand to forcign capital and its importance to the Thai
economy. The total foreign capital inflows increased almost every year or it has the
upward trend of inflows.

Considering in each part of capital inflows(Table1.3), the foreign
direct investment inflows percentage share increases until 1888 and then it has a
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Plan sets (n-target to (hafrow the savings investmént gap by incins of promoting
dependence on foreign capital because such foreign capital has some risks of
external factors such as exchange rate, interest rate and price level, foreign funds are
still essential for the present time while we are waiting for its results which aren’t
immediately happen.
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Table 1.3 The Capital Inflows to Thailand during 1880-1895

Million of Baht
Year FDI Othor inflows| % Towl| |
1980 9,250 58,777 | 59.1 99,401 | 1
1981 9,342 73,868 aa.j 116516 | 1
1882 9,540 71,492 | 57 124328 | 1
1083 13,944 73961 | 60.1 128,172 | 1
1884 16,970 70,555 44 160,386 | 1
19856 10,168 73,826 63 130,183 | 1
1086 10,526 43,210 | 38.4| 112,684 | 1
1887 12,638 72,712 | B5.9] 130,065 | 1
1088 | 32,738 08,813 uuH 204,592 | 1
1089 53,079 126510 | se4 347,522 | 1
1890 71,267 189,554 | 35.1 540100 | 1
1991 93,935 407,527 | 4s. 967,451 | 1
1002 | 135,028 750,353 | 56| 1,340,172 1
1893 868,768 2,138,381 | T2, 2944924 1
1094 61,509 6,038,100 | e9.2| 6766151 | 1
1006 | 75991 10,642,284 | 92.5| 11,501,126 | 100

Source. Bank of Thailand
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1.2 Objectives of the Study

1. To study the structure and characteristics of capital inflows to Thailand during the
past two decades.

2. To study the factors which affected the capital inflows in Thailand and the
mmmpmmmﬂpymm

3.Tulnnlyutlweﬂ‘mtofmw gd a large amount of international

: the capital inflows only in
Wmm:sﬁ-omlng@ﬂbmmhm 1976 the current
mmtdeﬁmtmdthnﬂpﬂmm:ﬂamlysmnmduam
collected annually. | _ 1,

— : 7 i
m@mmpmoffmgudnwt
mvcsm:nt{ml)whnh hﬂedfmmgngntyandfumgndnmlum portfolio

“”wﬁﬁ'ﬂﬂW?Wﬂ‘ﬁ“‘m
%;qum URIINYIR

Secondary data is used in this study and it is times series data which
is from 1976-1995. The data is collected from the Bank of Thailand, The National
Economic and Social Development Board, Commercial Banks and other affiliated
documents.

The study uses both descriptive method and quantitative method.



through 20 years and explain some important macroeconomics variables. The data of
variables are collected and then showed in the table together with its explanation.
Besides there are the theory of capital inflows.

mmmhmmﬁmm.mm
which affect capital inflows are with econometric model through multiple

-‘.‘_a:,//

umnu-nhesm#-—- =
"'""""-i-
lTuknnwﬂ:e mﬂuw:tu'l’hni]mdmdm
perceive the changes & /4,/"
E.Thcmuhnlhow l __‘ _surge of capital inflows to
;JEJ-

¥ n;

3. The results from ans u" *J 2 guideline for some policies planning in

ﬂ‘LJEJ’JWEJWﬁWEJWﬂ‘i
’QW’]Mﬂ‘iﬂJﬁJ‘lﬂ’]’mmaﬂ



	Chapter 1 Introduction
	1.1 Statement of the Problem
	1.2 Objective of the Study
	1.3 Scope of the Study
	1.4 Research of Methodology
	1.5 Benefits of the Study


