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PAIROJE AREEPHASERT : A QUARTERLY SIMULATION MODEL OF FISCAL AND
MONETARY POLICY OFR THE THAI ECONOMY : 1270(1)-1984(4). THESIS
ADVISOR : ASSIS. PROF.POONSANGA SOMBOONPANYA,ECON.D.10& FP.

The objective of this thesis was to construct a Thai Economic model
evaluation of monetary and fiscal policies. Quarterly data during the period
1970 and 1984 are used in constructing the modle., The method of two stage
least sguare (2SLS) and the ordinary least square (0LSQ) were used
simultaneously in estimation of the parameters. The model consists of 83
equations i.e. 25 behavioral eguations, 56 identities and 2 equilibrating
equations. The estimated results have acceptable level of confidence.

The model was divided ‘%%kﬁiirir or : real sector and monetary

sector. In the real sector, %K\ ;’; ectors are divided into
agricultural and non-agriculturail e market equilibria were
determined by both aggregate agefecate supply. Changes in
inventory worked as an adapte W Swecquilibrium. In the monetary

sector, the nominal rate
supply of money. This,
rate of interest which 1is
decision.

was Jdetermined by the demand for and the
.\.1.{\\' e real sector through real
\ SeuMeng factor in investment

= \\\
3. as follows : Firstly, the

model could be used fof¥ fofe -,, - m, ondly, evaluation of the
effectiveness of monetary ar 0] ‘. ‘ £3 ed to the theory and was
consistent with the real si tione ~Fiald) 'aauld be concluded that, for
both short term and long “fisgal policy was more effective than the
monetary policy. However, ; -. 1at we could not expect
immediate effectiveness of Both icig ause long-run elasticities were
higher than those of the short- —— Mo er, since most value of the
elasticities were smaller an . .Gne / | Sevi policy were therefore needed to be

The results of

applied simultaneouslyy in r thai the wild be effective.
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