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The purpose of this research is to study structure and to test efficiency of Thailand forward

foreign exchange market.

Thailand forward foreign ' " ) ) This is because government only allows
some business involving with forsi X sQ:h aﬁy exporter company and business that
have foreign currency assets 6ign | inve account, and commercial bank, to
trade forward foreign exchange. Fof dg / : t onl allo commercial bank. Besides, dealing

date of forward exchange does not is an exchange between bath and
US dollar

Efficiency testing o ge market is conducted by means of
cointegration and error correction model. This' research doi / data of spot and one month forward
exchange rate of US dollar, Japanese ye?F,-_—_amF le mark against baht.  All of these currencies

A5 .4 S o
AR

are sight export bill of Bangﬂk bank. Data > period. The first period is from

January 1988 to May 1990, hefore the exch strol Telax on. ' secong_ period is from January
1993 to May 1995, after phase}f the exchang ol relaxa |on.ﬂ

All results ﬁ %w change market is not efficient,
that is, joint hypothesﬁruﬂal m ilo ptfi:ied Inefficiency of Thailand
forward foreig ke Eﬂ\ ? ﬁ\all size market, irrational
expectation ofﬁeﬁiﬁiﬂlﬁ irﬁ m| % ﬁ ﬁ
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