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The P i tgh of Thailand (PTT) is a state
: \\v e petroleum business

enterprise which
in Thailand. Di various types of oil
at each oil depot j which can affect the
profitability and of the petroleum firm in
the market. At pres epots located in various
parts of Thailand. is the only unsuitable one,
judging from 1-'

to relocate the "
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the Suutharn part of Thailand.

ﬁir‘.bn;nt' PIT plans

;jgkla deep sea port and
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The study calculates the net present valve (NPV) and

the internal rate of return (IRR) of the project using forecasts of



demand and sales for the next twenty years, 1987-2006 and investment
and operating costs based on engineering estimates of the size of
depot tank. Sensitivity analysis is used to analyse the feasibility
of the project assuming that demand for each product dropped 10 %
below the forecast values (Set B), and when the reduced demand is

combined with 10 % increase in investment costs (Set C). The discount

rates employed in this study ngefetween 8-21 % which is a high range,

market.
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form of distribution of Hpced to the oil depot in
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