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The main objective of this study is to analyze the income
distribution in Thailand's agriculture. Based on CGE model, the effect of
alternative policies on economic well-being of farmers (EWF) and income
distribution are systematically analyzed.

The study is cuclined into Ghree parts. First, the empirical
analysis of income distribution in ythe' ari tural sector is measured. It is
found that Gini Coefficient of 0.5 hat income inequality problem

is serious.

come are subdivided into
.., the short-term ones are
~and farm productivity.

Second, the facto
short-term and lcng-tarm
household iabour, net farm i
It is found that household agricultural loan
significantly influence hg ie; and vely, the elasticities of
the independent variables o glef Are 04193, 44 and 0.043 respectively.
% roductivity and income.

Econometric stud ‘hie fac€ro®s ‘mining household income in
long-run suggests that houSe ! i Y pend on the amount of
landownerships and female work > S . secondary education
contributes significantly t6 the indrease of usehiold income; and the
‘ 37 ever, impacts of primary
education and higher education onincome statistically insignificant.

For the infrastructure variables: € sehold having access to
electricity is highly correlated t ny g transport facility is
insignificantly relate income

Finally, three polic reised as follow:
1) the increase in exports/of 1, aht, 2)! the increase in agricul-
tural credits of 1,000 million baht and 3) the decrease iu agricultural wages

of 20%. According to _the st by increas exports of 1,000 million baht,
the household incoﬁ %Et T ﬁ&kﬂ o} 1§lf1]i]% decrease in wage
to agricultural labour eads 1i r s d“income 0.012%.

By contrast, increagu in agricultural. credit and the fall in wage to
o
able

agricultural la xplicit e i ibution of income;
meanwhile, t e q 3 po ﬂ%ﬁio gg} %’tribution
9
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