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§ 1693 Findings and purpose

ta) The Congress finds that the use of electronic system to
transfer funds provides the potential for subtantial benefits to
consumers. However, due to the unique characteristics of such system,
the application of existing cnnsumer' protection legislation is unclear,
leaving the rights and liabilities of consumers, financial institutions,
and intermediaries in eletronic fund transfer undefined.
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tb) It is the purpose of this subchapter to provide a basic
framework estabilshing the rights, liabilities, and responsibilities of
[ ] participants in electronic fund transfer system. The primary objective
this subchapter, however, is the provision of individual consumer rights.
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1393 a Definition$

AT RIA S0 HNAD A B st
of fundd, other than a transaction originated by check, draft, or
similar paper instrument, which is intitated through an electronic
terminal, telephonic instrument, or computer or magnetic tape so as to
order, instruct, or authorize a financial institution to debit or credit
an account. Such term includes, but is not limited to, point-of-sale
transfer, automated teller machine transactions, direect deposits or
with drawals of funds, and transfer initiated by telephone.
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§ 1693 a!ﬂefinltlﬂna
mm R[RIN N} 2014 He
pletmnm% initiated bv a person

other than the consumer withofit actual amthority to ipitiate such transfer

ana v {AfcH] G ahdmbE kbekl A b BAHE] G ) rorm does not

inclu¢e‘uurele¢trnnic tfund transfer (A) initiate by a person other than

(e

the consumer who was furnished with the card, code, or other means of
access to such consumer’s account by such consumer, unless the consumer
has notified the financial institution involved that transfer by such
other person are no longer authorized, (B) initiated with fraudulent
int.ent. by the cﬂhsumer or any person acting in concert with the consumer,

or (C) which consitiutes an error committed by a financial institution.
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§ 1963 g. Cons i for unauthorized transfer
 for any unauthorized electronic
fund transfer involv AC | consumer only if the card or

other means of psfer was an accepted card or
ard, code, or other means of

access has providega wg ereby Che iy of such card, code, or other

means cof access
means of access c son authorized to use it such
as by signture, p eTfphy ot - fin int, or by electronic or mechanical
confirmation. In 1y et onsumer’s liability for an
unauthorized t.ransfg

(1) 350 ;8

(2)
obtained by suchyunauthorizéd &le 'ransi‘er prior to the

value of property or services

:1 otherwise becomes
onable belief that an
umer’s account. has been

t.ime the i‘inanq
aware of, circumsts

unauthorized fund™ ransier involving the co

or may be e , - £5
f
st.eps been mlﬁﬁ jh : the ordinary course

of business 1:.-:: provide the fdnancial 1@.1t.ut.iun witlr the pertinent
e R AT TN b, o sen
of theffinancial institution does not. fact receive such information.
Notwithstanding the foregoing, reimbursement need not be made to the
consumer for losses the financial institution establishes would not

sufficient when such

have occured but for the failure of the consumer to report wihtin sixty
days of transmittal of the statment (or in extenuating circumstances
such as extended travel or hospetalization, within a reasonable time
under the circumstances) any unauthorized electronic fund transfer or
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T
(Aa) -~
account. error ; 3 "'"5' ement. provided to the
consumer under se -«- leg|In addit.ion, reimbursement.

.Iﬂ

need not. be made 1o t.he consumer for losses which the financial

institution m t. for the failure or
the cmme@ﬁﬂﬁm mnai or other means of
access wihtin two business déys after the consumer Uehrns the loss or
thef tﬂnﬁn}%ﬁﬂnﬁ m‘&‘%‘gg‘m %‘l ;}M travel or
hospitdll ization, within a longer period which is reasonable under the
circumstances), but the consumer’s liability under this subsection in
any such may not exceed a total of $ 500, or the amount of unauthorized
electronic fund transfer which occur following the close of two business
days (or such longer period) after the consumer learns of the loss or
theft, but prior to notice to the financial institution under this
subsection, wherever is less.
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uax luanT e w'ﬁmﬁﬁmuﬂﬁw1 LATAATE muﬂnn‘luﬂ 1974 (Consumer
Credit Act ?ﬂﬂﬂ'hﬁqm-mﬂ‘ﬂ ccA) if’writ:ﬂ':lmi}ummammiﬂﬁam'nn‘ummﬂu

"*consumer Credit Act 1974 :

undertakings. / 4, ~

§ 133. Li ‘,, / :’* card
"(a) A.Q \ \ or the unauthorized use

of a credit card onl# of | r\\ \ iccepted credit card, the
liability is not suer gives adequate notice

to the ecardholder of the QK 1 = the card issuer has provided
the cardholder with § mped not.ification to be mailed ..
by the cardholder in or theft of the credit card,

and the unauthorized use ~’g§; 2 the cardholder has notified the
card issuer that, ithorized cyedit card has occurred or
may occur as thel TESult-of loss+ ferlvise. Notwithstanding

the f uragc:-ing. no 'ii= dhe an for the unauthorized use

3
of any cred1t. ard w mh was lssued on or after the effective date or

this sectioc w&mﬁ( ﬂbmjmnths following such
ef fect.ive dﬂ ﬂ lelforYthe unauthorized use
of any credit card regardles§ of the dake of its issuance, unless (1)

o AL BB 1 A e ar e

and (2)1the card issuer has provided a method whereby the user of such
ecard can be ident.ified the person authorized to use it. For the purpose
of this section, a cardholder notifies a card issuer by taking such
steps as may be reasonably required in the ordinary course of business

to provide the card issuer with the pertinent information whether or not
any particular officer, employee, or agent of the card issuer does in
fact. receive such informat.ion.
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