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NATAPORN [TTIMAIYA : STOCK COVERED WARRANT : A STUDY ON THE LEGAL RESTRICTIONS AND
PROBLEMS. THESIS ADVISOR : ASSO. PROF. PRASIT KOVILAIKOOL. 97 pp. ISBN 974-634-377-7

The stock covered warrant is a financial instrument which gives its holder the right to purchase stocks
for a specified price, quantity, and at a predetermined time. The issuer can use stock covered warrant as an
instrument in raising fund and sweetening the securities with warrant. In addition, the stock covered warrant is
used to hedge the risk from investment in securities and it stabilizes the capital market. However, the present

securities law has restrictions and problems that obstruct the issuer in issuing and offering this instrument.

The thesis’s objective is to study and analyze on the existing law of issuing and offering the stock
covered warrant in foreign stock exchange, so as to provide this law in Thailand. The result of studying is that
there are not enough rules, conditions, and procedures in issuing and offering the stock covered warrant in

Thailand including the protection law for investors.

So there are 4 ways to solve this problems. Firstly, to establish the requirement of qualification and
characteristic of issuer in respect of a stable financial status and experience management in other instruments that
is similar to stock covered warrant. Secondly, to establish the requirement of underlying stocks in respect of
information disclosure to be sufficient for investors to make decision. This requirement should be difficult for
building price but has enough liquidity, and also has regulations to protect retail investors from being affected by
exercising this instrument. Thirdly, to establish the requirement of custodian who should not have interest conflict
with the holder and the requirement about the authority and respondsibility of custodian. Lastly, to establish the

requirement of general features of the stock covered warrant to be suitable for securities trading in Thailand.
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