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## :MAJOR ECONOMICS

KEY WORD: FACTOR OF PRODUCTION / RUBBER INDUSTRY / LABOUR / MIGRATION
NATAWUT CHEVAPAT : AN ECONOMIC ANALYSIS OF FACTORS OF PRODUCTION
IN RUBBER INDUSTRY AND LABOUR MIGRATION : A CASE STUDY OF TRANG
PROVINCE. THESIS ADVISOR : DR. ISRA SARNTISART, Ph.D. 216 pp.
ISBN 974-631-546-3

This research has divided analytical purpose into two parts.
The first part attempts to find out the importance of various production
factors in relation to the production of rubber industry, and to determine
the most important factor of production in order to use as a correct guideline
in the development and promotion of rubber industry. The second part is the
analysis of labour shortage in the rubber plantation by finding out the
elasticity of labour migration from rubber plantation to industrial sector.

The results of this study indicate that, labour is extremely
significant to the production of rubber industry, i.e, labour factor can be
substituted by the capital factor, in which elasticity of substitution is
greater than 1. Concerning the own-price elasticity, it is found that price
elasticity of labour is higher than those of capital and energy. Consequently,
the quantity of labour used can be changed along the movement of its price.

The second part is the analysis of migration in rubber plantation.
Case 1 : the rubber raking labour who lived far away from the factory would
not migrate to the factory because the level of employment in the industrial
sector is still low, Which also results in the lower job opportunity.
This makes the expected income from industrial sector lower than the expected
income from the rubber plantation. Case 2 : the rubber raking labour in the
plantation near the factory shows that there is migration to industrial
factory because they could adjust themselves to both activities, rubber raking
and working in factory. As a result, their total income is higher than rubber
raking alone. :

The strategy in balancing the development of both rubber industry
and agricultural plantation having labour factor as a main aim must include
the development of skilled labour force in agricultural sector in order to
yield higher productivity or higher production, and the development of skilled
labour force in industrial sector to merge with the promotion of the higher
technology in rubber industry.
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