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The objective of this research is to examine how
Thailand can manage to get out of its PFC status laid down by
the United States through analyzing the process of negotiation
over the trade friction between Thailand and the United States
during the year 1989-1994, based on the concept of
Interdependence by Robert O. Keohane and Joseph S. Nye, with
information from newspapers, newsletters, journals,government
documents and statistic reports.

As a result of the study, it can be stated that despite
its great effort, Thailand had to spend several years
accountable to the Thai public, reducing friction among
different government agencies and political parties, and seeking
a better understanding with the United States. Thailand first
encountered its problems with the United States since 1989,
following the American announcement of the Omnibus Trade and
Competitiveness Act of 1988. The situation deteriorated in the
1991 with the coming of the Coup d’etat in Thailand. However,
in the period of the government led by Prime Minister Chuan
Leekpai, the status of Thailand improved. The United States was
increasingly satisfied by the measures and implementations taken
by the Thai government. Moreover, the political environment in
Thailand--both the system of democracy and personal factor--worked to
the benefit for the country. This circumstance led to the
withdrawal from the status of Priority Foreign Country (PFC) to
that of the Priority Watch List (PWL) which is unaffected by the
counter measure under the US trade law.
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