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This research aims to provide a comparative study of the regulations regarding doubtful debt and bad debt
written-off of financial institutions, among accounting standard 1the Bank of Thailand and the Revenue Code. These
requlations contain both consistencies and inconsistencies thereby resulting in lack of clarity to those concerned.

This comparative study of tile relevant regulations is a documentary research of accounting standard
No.1L 1the Banking Act BE 2505 , the Act governing file Finance 1 Securities and Credit Fonder Businesses
BE 2522 and the Revenue Code. This also includes the Bank of Thailand Regulations, Ministerial Regulations,
Revenue rulings 1Supreme Court cases and other relevant articles. It is found as follows:

1) that the accounting standards aim to ascertain tile actual financial status of a business. This involves the
need to forecast the amount of irreclaimable debt which is to be treated as an expense of the business. The purpose of
the accounting standards is to allow the user of the accounting information to perceive the actual status of the business
operation and the Accountants Association has laid down the general standards to be applied for each business.

2) that the Bank of Thailand regulations uses the foregoing accounting information as a basis for its
supervision over financial institutions, whereby such regulations require the reserve of funds for doubtful debt and the
write-off of had debt account for each accounting period. However, clearer regulations are required in order for them
to be applicable to the busingss of he financial institution.

3) that the regulations under the Revenue Code accept certain principles of the accounting standards in
ordler to attain the net profit base for corporate income tax purpose. However, due to the objective of tax collection for
the state, the Revenue Department needs to lay down stricter regulations so as to prevent tax avoidance which is to be
considered an expense even though it should not yet be considered an actual or existing expense.

Therefore, although the reserve for doubtful debt and bad debt for each particular requlation have similar
objectives, i.e, to ascertain the amount of existing and lost debt of a business 1there are still different underlying
purposes. This gives rise to hoth consistent and diverse regulations. The author has proposed means of applying each
regulation to suit their objectives and also to eIiranate problems which may arise from the inconsistencies within each
requlation. Furthermore, the author has also recommended the revision of certain regulations in orcer to achieve the
aims of each concerned authority.
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