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This research is aimed at making a comparative study on cost of crude
palm oil production by steamed,fried and mixed extraction methods in the southern
part of Thailand,with the limitation of production capacity of 10 ton fresh
fruit bunch per hour. This study also includes relevant problems and

hindrances which are retarding the growth of this industry.

The study reveals the following result. The most important cost of
production is the cost of raw material with the ratio between 75 - 85 percent
to total cost. The cost of producing steamed crude is found to be the highest
while frying and mixed extraction methods cost slightly less. The cost of
production per kilogram of crude palm oil from steamed,fried and mixed

extraction are B §.972, B 7.937 and B 6.842 respectively.

The most interesting methods of palm oil cruding is fried extraction
which can produce as good quality of oil as the steamed extraction with lower
cost of production and without liquid wastage. Mixed extraction method can
produce crude oil with the lowest production cost but the price per kilogram
of oil is at least 1 - 2 baht Below the price of oil extracted by the other

two methods.

Problems of crude .palm .o0il -production ' are mainly concerned with
raw materialj;quantity,price and quality of palm fruit. Marketing problem
results from imported palm oil. The government should state clearly its policy
as regards palm oil production. For the accounting system used in the industry,
standardlization needs to be introduced so that financial information could be
used in planing and decision making. In future, it is expected that there will

be an excess of grade B type of oil which needs to be controlled as it is not

exportable.
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