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## C370145 :MAJOR LAW
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LIBERALIZATION
KALLAYA PORNPERMPOON : THE EFFECT OF GENERAL AGREEMENT ON TRADE IN
SERVICES ON LAWS OF COMMERCIAL BANKING BUSINESS IN THAILAND. THESIS
ADVISOR : LECT. SUDHARMA YOONAIDHARMA, 157 pp. ISBN 974-632-367-9

This research has the objectives to study the effect of General
Agreement on Trade in Services (GATS) on laws of commercial banking
business in Thailand after the Agreement was ratified by Thailand on April
15, 1994 and also to study the commitments offered by Thailand. The author
wishes that the thesis may be useful for developing and adopting domestic
laws and payment system currently available in Thailand.

As a member of GATS, Thailand is obliged to liberalize service
market including banking sector and to conform with general obligations of
the Agreement. From the studies, I finds that the financial sector is a
specific business which could not meet the general obligations because
there are some restrictions on market access and national treatment
principle; therefore, the specific commitments undertaken by each Member
has been set out in a schedule. Furthermore, Thailand may maintain a
measure inconsistent with MFN principle provided that such a measure is
listed in, and meets the conditions of the Annex on Article II Exemptions
for Thai banks to be ready to compete with foreign banks and to achieve a
progressively liberalization.

Suggestions have been made that the existing commercial banking law,
Commercial Banking Act B.E. 2505, should be amended. Moreover, other
related laws such as the Alien Business Laws and certain laws governing
specific financial sector should be enacted in consistence with the
provisions of the Agreement or at least, to adopt administrative measures
in order to cope with the progress of liberalization of financial market
in the future.
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