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ABSTRACT

The fact that ten private colleges in Thailand can provide around
4,500 admissions annually indicates the significant role private colleges
play in the country's higher education. However, there is a disagreement
over the rate of return of this type of education as the costs of education
to the students arc rather substantial compared with the costs of
attending government universities. There is as yet no conclusion for
the disagreement. The aim of this thesis is mainly to determine to rate
of return to investment in privaie college educaticn. The study is designed

to provide useful information for educational policy - makers as well.

The students who enrolled at the College of Commerce in 1970 are
chosen as the samples to be studied. The study procedure involves 3 steps,
the first being the determination of the benefits accrued to the students
from their education at the college. The second step deals with the costs
of education, while the third establishes the rate of return base on the

benefits and costs calculated in the first two steps.

Educational bencfits here refer to the differential in the earnings

of college graduates and high school graduates. The earnings from the



surveys may however be explained by several factors other than education.
Such factor are the students' natural ability, their family background

and so on. So the multiple regression technique is applied to set up
earnings functions which are subsequently used to eliminate these
irrelevant effects. The level of earnings estimated from this equation

is to be purely attributed to education, other factors being kept constant.
The best earnings function in the present study is found to contain 7
variables that are statistically significant. They are age, working hours
exceeding 8 hours a day, executive profession of the graduates, honours
degree, the graduates' employment in private enterprises, graduates'

employment in own businesses and size of firms.

As this study deals with the private rate of return, the costs
calculated include only those borne by students. They are grouped into

the categories of direct and indirect costs.

Direct costs contain two distinct types of expenditures. One is
personal expense for clothing, lecdgings, books, etc., on which each student
spends about ¥ 1,440.48 annually. The other is tuition and other fees,

for which each student pays F 4,054.49 annually.

Indirect costs are incurred when the students spend their time
doing further study and thereby foregoing the earnings opportunity for
gainful employment. It is found that each student was to sustain about

B 11,939.63 of indirect costs annually.

As it took the students who enrolled in 1970 on average 4.2 years
to complete a four = year course, the costs of education for the whole

course are adjusted accordingly.



The ratc of return is calculated through the formula of the
internal rate of return:

S

(1 + r)t
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Where x is the expected internal rate of return.

¢ benefit per time period.

T
'—I
LU]
+
F

C is the cost per time periecd.

t is the number of time period

The study reveals the rate of return for higher education in a
private college to be 22.76 per cent, a reasonable ratc compared with

rates found in other ccountries.

The study points ont some interesting facts to be taken into
account in shaping educational policy. Some remarks are made on private
collecge costs structure, and the rates of return of other colleges.

There are however, various issues that are not dealt with in this study for
lack of neccessary information. Some of these deserve to be considered

in greater detail in futurc studies.
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