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Thesis Title ¢ TIndustrial Concentration in Thailand

Name

Miss Bangorn Tubtimtong
Department ¢ DBEconomics

Academic Year s 1971

ABSTRACT

The increasing significance of the industrial sector
in Thailand is due to the government's economic diversifica-
tion policy which aims at promoting increased production of
industrial goods. As production expahds, industrial goods
market structure becomes more complex and diverges from that
of pure competition. Producers are able to exercise control
over price, output quantity, sales, and marketing, the degree
of control varying with the extent of their monopoly power.
It could be said, therefore that problems associated with
monopoly are bound to arise. The existence of monopolistic
industries may have both desirable and undesirable consequences.
The undesirable effects occur if monopoly does not lead to
a reduction in the cost of production. The producer will
reduce his output, but will also sell at a price higher than
that prevailing in a purely competitive market. This indicates
that a monopolistic market is less efficient than a purely
competitive ome. Further allocation of resources is also
affected. Advantages of monopoly are that it leads to econo-
mics of scale, bringing about a reduction in costs of produc-
tion, increased volume of output, and lower sales price.

The monopolist can rapidly expand his output which will have

a significant effect on the progress of the industry.



-

In order to study the consequence of monopoly it is
essential that we know the level or extent of monopoly in
the industry, which can be measured by a concentration ratio.
The objective of this thesis is to study the problem of mono-
poly by using "Concentration" as an analytical tool. The
degree of concentration is measured by the share of the total
gross output, net output and employment of an industry con-
trolled by the largest unit in that industry. The higher
the degree of concentration, the more the possibility of mo-

nopolyls oeeus

In this study 76 samples have been selected from the
second industry census in 1968. It is found that a high
degree of concentration exists in most of the selected indus-
tries due to the government's industrial promotion policy.
This finding conforms to the pattern of concentration in
other developing industrialized countries such as india,
and differs significantly from a low degree of concentration
in the well established industrialized countries such as
the United States and the United Kingdom.

Considering the limitation of industrial market and
the ability to export, the government's policy which
encourages high concentration is somewhat more suitable than
that which leads to low concentration. This policy could be
complemented by other instruments to eliminate bad effects
of monopoly, such as price control or import expansion policy.
Low concentration and higher competition policy will be

substituted after the market size has increased.
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