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ABSTRACT

An evaluation of the linkage effects of employment, value
added and net foreign exchange saving will be made and finally used
as a tool for identification of key sectors in the Thai industrial
development. The study is divided into 5 chapters.

Chapter 1 General background on development of industriali-
zation in Thailand during the past 20 years.

e

Chapter 2 Demonstration of the importance of industrial
development in Thailand and review of gove;gﬂent investment policies :
the import substitution policy in the earliér period and the export
promotion policy subsequent. Despite the fact that industrialization
has made considerable progress in Thailand. There is still absent
clearly defined strategy for industrial development.

Chapter 3 General survey of development theories. Then
Hirschman's theory of unbalanced growth will be examined by using a
modified version of Rasmussen's theory as a tool of analysis. The

data used for calculation are taken from the input-output table of

Thailand, 1975.



Chapter 4 An evaluation of linkage effects of employment,
value added and net foreign exchange saving on the first 40 industries
in ranking from 180 industries in total, in order to identify indus-
tries by policy conflict or compatibility. Precisely, industries whose
linkage effects with respect to all these policies are compatible are
regarded as the key industries to be encouraged by Government investment
policies .

Chapter 5 Major findings of the study can be summarized as
follows :

(1) wholesale and retail trade, restaurant and drinking
places, hotel and places of lodging, rice milling, slaughtering are
the first fire industries in ranking, whose forward and backward
linkage effecfs with respect to all three policies are compatible.

(2) wholesale and retail trade, restaurant and drinking
places, road freight transport, rice milling are major industries
whose only forward linkage effects are compatible

(3) wWholesale trade, restaurant and drinking places, rice
milling, slauthtering,food processing etc, are major industries whose
only backward linkage effects with respect to all three policies are
compatible.

It has been found that industries that have been favoured by
government investment policies during the period under study are those

with low forward linkage effects and moderate backward linkage effects.
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