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ABSTRACT

The success of any business organization depends mainly
on the effective function performed by the Management Team.
Accounting and Financial System give rise to collection of data
which, part of them, can be used as an informative tool for
managerial decisions such as the control, improvement and planning
for future business horizon. In order that information be useful
for managerial decision making, informative data are subjected to
accuracy and they should be kept continually up~to-date. The
Primary advantage of a computer is its incredible speed of performing
computations which is incomparable to human efforts. Therefore,
the computer based data processing has been playing a major role
in aiding tl:e business organization for variation of data processing
arnd also for decision making purpose. As a result, electronic

data processing has replaced some manual operations in many



business organizations. The trend for such replacement is
increasing remarkably which directly reflects the growth of
business and which, at some certain point, is beyond human

capability to manage through effectively.

The study on a (omputerised Accounting System has shown
the efficiency of a computer to process large volume of data and,
or transactions with highly remarkable specd and reliability.
Computer takes data pertaining to various accounting models as
its input; processing of accounting data such as entries for
transactions, recording, data classification etc. and finally,
pProducing summary reports for all types of accounts, are
accomplished irn the same fashion as for that of usual manual routine.
Advantages of a computerised accounting system over the manual one
are that the accounting process can be done in a much shorter time
and errors in computations are greatly reduced. A computerised
accounting system also enables efficient error corrections, once

errors are detected.

Since computers do not have self-intelligence, therefore,
to effectively utilize a computerised accounting system, errors in
input data must be reduced to a minimal. Input data and computer
program instructions should be properly arranged in order to
produce correct output results. Errors in input data can be
reduced by chaﬁnelling data preparation through the involved

working units of the accounting and financial sectors. Job steps



for data preparation should be systematically organized to ease
up data collection, data recording etc. which inevitably will

reduce errors in input data to the computer system significantly.

Detailed investigation based upon studies of technical
Papers, journals, articlés on the Computer Accounting System, and
also on practical dicussion with personel who have actually experiencedk
the system havé lead to the conclusion that problems arising form
the use of a computerised accounting system is not the computer
itself. problems usually stemmed from the lack of conceptual
understanding in the basic mechanism of job steps involved in the
system., Such a lack of conceptual understarding is essentially
distributed among the marual working units of the.organization
themselves., Futhermore, there exists many application areas which

a computer should be functionally replaced manual routine for Letter

work performance.

Finally, for the concludiig remark on a computerised
accounting system, it is suggested that the control, verification
of input data should be strongly exercised. The process of
collecting, improving and assigning codes for various parts of the
system should ke carefully analysed and designed such that the
manual working units can easily be adjusted with the computer in

order to cffectively utilize a computerised accounting system.
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