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Japanese Public Enterprises : Focus on Balance of

Payments Impact

Name Mr. Saksomboon Chaicharoen
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ABSTRACT

This thesis represents a comparative study of the role of
public enterprises in Thailand and in Japan with an emphasis upon'
their impact on the balance of payments of respective countries. By
legal definition as employed by both countries, a public enterprise
is any activity owned by the government in the sense that she holds
more than 50 per cent of total shares.

The study is divided into 3 parts as follows :

1. The investigation of the structure in general of Thai and
Japanese public enterprises which include their historical background,
evaluation,and development; the structure of organization and :
operation; operational policies; and the control of public enterprisec
undertaking.

2., The evaluation of the importance of Thai and Japanése
rublic enterprises for the respective national economies and their

balance of payments bases on the contribution to net foreign exchange

savings and earnings. Public enterprises are considered of producing



the positive effect on the balance of payments via their exports and
their import replaccements; and the negative effect via their importation
of intermediate inputs. The stronger the positive effect implies the
greater contribution to net foreign exchange savings and/or carnings.

3. TesSting of the hywothesis : "All other things being equal,
uThai public enterprises combined together produce negative neﬁ impact
on Thailand's balance of payment, meanwhile the Japanese counterpart
produce positive net impact on the balance of payments of Japan®, which
is done by employing information and data of the fiscal years 1967-
1968, ’

Major findings of the study comprise :

1. During A.D 1967~1973 period, Thai public enterprises
produced positive net impact on the balancc of payments averaging
about 1,115.75 million baht per annum. This was attributed mainly to
the Thai Tobacco Monopoly performance with respect to import substitution.
After this pericd, however, because of the oil crisis. the contribution
of Thai public enterprises to foreion exchange savings became negative
at the average of 8,138.84 million baht per year.

2. Japanese public enterprises’' net impact on the balaunce of
payments during A.D 1967-1978 wae positive as hypothesized, with an
average 21,803.52 million baht of foreign exchange savings per year.
The foreign cxchange savings amount has declined since A.D 1963, as
@ result of oil price increases. Main factors that influenced such a
successful perforwance of Japanasc public enterprises included JTSC

production of import substitutes, high interest receipts of OECF and



the Export-Import Bank of Japan, and last but not least, the capability
of Japanese public enterprises to produce capital goods for their own
need, thus offsetting the negative impact of o0il crisis on the balancc

of payments.
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