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ABSTRACT

Nation's Economic and Development Plans have progressively
developed the capital market to mobilize the long term funds to
the business., The Bangkok Stock Exchange (BSE)WwAas established in
1962, most of the BSE's shareholders were foreigners and it was
totaly private and operated wWithout interference and support from
the government. Volume of trading on the exchange was also small.
No special incentives and privileges were given to encourage the

securities business.

In 1969, the government, having realized the important
function of securities exchange as a means for capital market
development, invited the experts from the U,S.A., to make a research
on the stock market and they have compiled a comprehensive report
on "A Capital Market in Thailand" which was formed very useful as
the master plan for the development of the capital market in

r



Thailand., In 1974, The Securities Exchange of Thailand (SET)
Act has been announced. On April 30, 1975 the SET started
operation. The first year's operation was dull, transacted
volume and prices fluctuated a low level, partly due to the
economic and political uncertainties, Also, there were bad
attitude to the SET that the market was established for the
richs, Companies were reluctant to list their shares in the
market., Because the price of their shares tended to drop at

a lower level after listed in the SET, despite that the companies
have good performance in their business operation. The reasons
stated above led to less incentive for both companies and ine-

vestors to enter the market.

This study indicates the role of the SET in mobilizing
funds to business and in persuading the business to list the
companies in the market. Although the securities exchange do
not directly mobilize funds but transacted volumes in the sec-
ondary market is active, the primary market will automatively.
Business easily issue the shares and save money for the financial
expense such as commission fees, underwriter fees and interest.
In addition the investors can choose to invest in many securi-

ties.

Data applied in the study was obtained from the SET
disclosed to the public and from studying the value of securities

volume transacted through the market as well as from the compara-



tive value of seeurities offered to the public and to existing
shareholders before and after the organizing of the securities

market. In order to study whether if the listed companies mobi-

lize funds.

After studying we can conclude that the listed companies
increase funds. They use short term loan more than long term
loan, can save the interest expsnse. The investers are

interested to invest the securities.
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