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Under cumrent intemational economic circumstances, bilateral free trade agreements are
inevitably chosen as a regime to promote mutual and reciprocal economic interests of the contracting
parties. Among various significant negotiated issues, financial liberalization under the US-Chile free trade
agreement is one at the forefront; for its application is utterly essential to financial services notably banking,
~which plays indispensable roles in both private and public sectors. Conceming potential benefits to
Thailand, studying such an issue with an intense focal concentration on the negative- and the positive list
approaches can be of advantage to Thailand in analyzing and making its respective bilateral free trade
agreements. In particular, systematically scrutinizing the negative list approach helps to clarify problems

~hindering Thailand in its effort to use non-conforming measures, with which reservation of the right to not
fully comply with an agreement is legitimately possible.

With the aforementioned necessity, a study on the financial liberalization chapter of the US-Chile
free trade agreement has thus been conducted. The study reveals that it is onerous to comprehensively
list and flawlessly specify all prospective non-conforming measures intended and supposed to be used. It
further suggests that, in entering into any bilateral free trade agreements containing financial liberalization-
related provisions with a negative list approach, Thailand needs to meticulously comprehend and analyze
all relevant laws and regulations so as to be capable of prearranging as extensive reservations, conditions,
exceptions and measures necessary to the development of Thailand's economic competition as possible.
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