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PROGRAM FOR COMPUTING

PROBABILITY OF TYPE 1 ERROR AND POWER OF THE TEST

#itt Assignment ##H

n 20

meanE 0

varE_1

round 1000

meanx_5

varx_1
Whitel_array(.dim=c(round,NolL))
BP1_array(,dim=c(round,NolL))
BP1Add_array(,dim=c(round,NolL))
SZ1_array(,dim=c(round,NolL))
IL1_array(,dim=c(round,NolIL))
UB.O5white_array(,dim=c(round,1))
UB.05BP_array(,dim=c(round,1))
UB.05BPAdd_array(.dim=c(round,1))
UB.05SZ_array(,dim=c(round,1))
UB.Olwhite_array(.dim=c(round,1))
UB.OIBP_array(,dim=c(round,1))
UB.O1BPAdd_array(,dim=c(round,1))
UB.01SZ_array(,dim=c(round,1))
count.05white]_array(,dim=c(round,NolIL))
count.05BP1_array(.dim=c(round,NolL))
count.05SZ1_array(,dim=c(round,NoIL))
count.01whitel_array(,dim=c(round,NoIL))
count.01BP1_array(.dim=c(round,NolL))

count.01SZ1 _array(,dim=c(round,NoIL))
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#it# Create an independent variable ###
x_array(,dim=c(n,1))
Orx_array(,dim=c(n,1))
x_rnorm(n,meanx,varx)
Orx_sort(x)
One_array(,dim=c(n,1))
for(i in 1:n)

{

Oneli] 1
}
Xmatrix_array(,dim=c(n,(n+1)))
XmatrixSZ_ array(,dim=c(n,(n+1)))
Xmatrix_cbind(One,x)

XmatrixSZ_cbind(One,Orx)

##t# Create beta for 1 independent variable ###
beta<-array(,dim=c(2,1))
b0 1
bl 1
beta rbind(b0,b1)

### Generate Error ##

## Under HO ###
Error_array(,dim=c(n,1))
Error_morm(n,0,1)

## Under H1 ###
Errorl_array(,dim=c(n,1))
for(i in 1:n)

!
1
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Error1[i]_morm(1,0,varE1[i])

### Find dependent variable, estimator and estimated error ####
y_array(,dim=c(n,1))
y_((Xmatrix%*%beta)+Error)
belahal_ginverse(t(Xmatrix)%*%Xmatrix)%*"/»{t(Xmalrix}%*%y) o
errorhat_y-(Xmatrix%*%betahat)
ySZ_array(,dim=c(n,1))
ySZ_((XmatrixSZ%*%beta)+Error)
betahatSZ_ginverse(t(Xmatrix SZ)%*%XmatrixSZ)%*%(t(XmatrixSZ)%*%ySZ)
errorhatSZ_ySZ-(XmatrixSZ%*%betahatSZ)
errorhatSZ2_errorhatSZ*errorhatSZ

sumerrorhatSZ2 sum(errorhatSZ2)

### sampling with replacement ###
boot_sample(errorhat,replace=T)

error.boot<-matrix(boot,ncol=1)

#it# Find bootstrapped dependent variable ###
y.boot_array(,dim=c(n,1))
y-boot_((Xmatrix%*%betahat)+error.boot)
betahat.boot_ginverse(t(Xmatrix)%*% Xmatrix)%*%( (Xmatrix)%*%y.boot)

errorhat.boot_y.boot-(Xmatrix%*%betahat.boot)

### Compute White's statistics ###
Xmatrix.white_array(.dim=c(n.n+2))
X2 _x*x

Xmatrix.white_cbind(One,x,x2)



errorhat]l2_errorhat1*errorhat|]
alpha.whitel_ginverse(t(Xmatrix.white)%*%Xmatrix.white)%*%
(t(Xmatrix.white)%*%errorhat12)
SUMerrorhat12_sum(errorhat12)
SSR1_(t(Xmatrix.white%*%alpha.white1))%*%errorhat12-((SUMerrorhat12/2)/n)
SST1_(t(errorhat12)%*%errorhat12)-((SUMerrorhat12/2)/n)
Rsquarel_SSR1/SST1
White1[p,k]_n*Rsquarel
#### Compute Breusch-Pagan's statistics ###
## for Multiplicative model ##
sigmahat12_SUMerrorhat12/n
G1_array(,dim=c(n,1))
G1_(errorhat]2th/sigmahat12)-One
z_array(,dim=c(n,1))
Zmatrix_array(,dim=c(n,n+1))
Zmatrix_cbind(One,log(x))
BP1[pk]_(t(G1))%*%(Zmatrix)%*%(ginverse((t(Zmatrix))%*%
(Zmatrix)))%*%(t(Zmatrix))%*%G1/2
## for Additive model ##
sigmahat12_SUMerrorhat12/n
G1_array(,dim=c(n,1))
GI1_(errorhat12/sigmahat12)-One
ZmatrixAdd_array(,dim=c(n,n+1))
ZmatrixAdd_cbind(One,x)
BP1Add[p,k] (t(G1))%*%(Zmatrix Add)%*%( ginverse((t(ZmatrixAdd))%*%
(ZmatrixAdd)))%*%(t(Zmatrix Add))%*%G1/2
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### Compute Szroeter’s statistics ###

for(i in 1:n)

{
hifi] i
wl[i]_errorhatSZ12[i]/sumerrorhatSZ12
whi[i]_wi[i]*h1[i]

}

hvl sum(whl)

hb1_sum(h1)/n

hh12_(h1-hb1)~2

SZ1[p.,k]_n*(hvi-hb1)/(sqrt(2*sum(hh12)))

#i# Compute critical value ###
OrderWhite<-sort(White.boot)
OrderBP<-sort(BP.boot)
OrderBPAdd<-sort(BP.bootAdd)
OrderSZ<-sort(SZ.boot)

## at alpha = 0.05 ##
UB.05white[p] _OrderWhite[190]
UB.05BP[p]_OrderBP[190]
UB.0SBPAdd[p]_OrderBPAdd[190]
UB.05SZ[p] OrderSZ[190]

## at alpha = 0.01 ##
UB.O1white[p]_OrderWhite[198]
UB.01BP[p]_OrderBP[198]
UB.O1BPAdd[p] OrderBPAdd[198]
UB.01SZ[p] OrderSZ[198]
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### Generate Variance of Error ###

#i# for Multiplicative model ##
varElth_array(,dim=c(n,1))
varE12th_array(,dim=c(n,1))
sumvarElth_0
sumvarE12th 0
for(j in 1:n)

{
varE1th[j]_x[j]*r
sumvarE1th_sumvarE1th+varE 1th[j]
varE12th[j]_varE1th[j]*varE1th[j]
sumvarE12th_sumvarE12th+varE12th[j]
!

## for Additive model ##
varEl_array(,dim=c(n,1))
varE12_array(,dim=c(n,1))
sumvarEl_0
sumvarEl12 0
for(j in 1:n)

!
varE1[j]_(1+(lambda*x[j]))"2
sumvarE1_sumvarE1-+varE1([j]
varE12[j]_varE1[j]*varE1[j]

sumvarE12_sumvarE12-+varE12[j]

#it# Invariance Level ###

IL1[p.k]_((sumvarE12-((sumvarE142)/n))/(((sumvarE 1/n)*2)*(n-1)))"0.5



#### Count Numbers of Rejection ###
## Under H1 ##
# 95% Confidence Interval #
ifl White1[p,k]>=UB.05white[p])
{
count.05white1[p,k] 1

else ¢
count.05white1[p,k] 0
i
if(BP1Add[p,k]>=UB.05BPAdd[p])
{
count.05BP1[p.k] 1
}
else {
count.05BP1[pk] 0
b
if(SZ1[p,k]>=UB.05SZ[p])
{
count.05SZ1([p,k] 1

else {

count.05SZ1[p.,k] 0
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# 99% Confidence Interval #
ifl White1[p,k]>=UB.01white[p])
{

count.01whitel[p,k] 1

else {

count.0lwhitel [p,k] 0
}
if(BP1Add[p,k]>=UB.01BPAdd[p])
{

count.01BP1[p,k] 1
}
else {

count.01BP1[p,k] 0
i
if(SZ1[p.k]>=UB.01SZ[p])
{

count.01SZ1[p.k] 1

else ]

count.01SZ1[pk] 0

### Compute Invariance Level and power of the test ###

IL1bar_array(,dim=c(1,NolL))

Mean.05whitel_array(,dim=c(1,NoIL))

Mean.05BP1_array(.dim=c(1,NolL))

Mean.05SZ1_array(,dim=c(1,NoIL))

Mean.01whitel_array(,dim=c(1,NolL))
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Mean.01BP1_array(,dim=c(1,NoIL))
Mean.01SZ1_array(,dim=c(1,NoIL))

for(q in 1:NolL)

{
IL 1bar{q]_sum(IL1[,q])/round
Mean.05white1[q]_sum(count.05white1[,q])/round
Mean.05BP1[q]_sum(count.05BP1[,q])/round
Mean.05SZ1[q]_sum(count.05SZ1[,q])/round
Mean.01white1[q]_sum(count.01white1[,q])/round
Mean.01BP1[q]_sum(count.01BP1[,q])/round
Mean.01SZ1[q]_sum(count.01SZ1[,q])/round
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