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Nowadays about 92% of export cargo volume from Thailand is done by the ocean
transportation. The important cargo by volume is the agricultural product such as rice, tapioca and
sugar. The studies indicate that only about 8% of export cargo volume is done by Thai flag
vessels. The main reason for not ship the cargo by Thai flag vessels is because Thai export sell
cargo on FOB (Free On Board) Term. So the buyers are the ones who need to arrange and control
the transportation. This effect the promotes improvement of Thai flag fleet. Moreover, Thai exporter
losses the benefit that they can make from the gap of ocean freight. Thai broker also losses the
chance to fix the cargo and earns the commission.

This research is made to study the factors determining participation in chartering market of
Thailand which will reveal the possibility to operate charter market in Thailand. This market will be
the important source of chartering information for exporter; ship owner and ship broker. Exporter
will have information of open vessel in the market, and Ship Owner will have information of open
cargo in the market, while broker can fix the cargo based on the information given from this
market. Finally the charter market will enhance the growth of Thai maritime industry.

From the research, 86.7% of sample population is interested in involving the charter market
at average of interesting 61.5%. The factor that related to the decision to join the market is the
charter frequency, the percentage of contact via broker and the concern of loading and

discharging cargo.
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AWH 2.1 Cost element in chartering

Variable costs

Despatch/demurrage
Loading/discharging
Stevedoring/trimming
Port charges, fees
Canal dues

Bankers

Other voyage costs
Lubricants

Costs which are affected in

connection with a longer
interruption of the operation

Manning costs
Insurance (hull, war,
P&I)

Repairs, maintenance

Fixed costs

Interest, own and
borrowed

capital.

Depreciation on invested

capital.

Administrative costs

Voyage
Charter

Time
Charter

20

Bareboat
Charter

Costs that may

be shared

in different ways

1

Costs of the owner

Costs of the charterer

Costs of the owner

Costs of the charterer

Costs of the owner

(1) Certain costs arising in connection with port calls are to be paid by charterer.

(2) Costs for insurance, repairs, maintenance, etc., are sometimes shared between the owner and

111 : Economics of Shipping Practice and Management

charterer.

Both parties will have administrative costs.
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Membership and freight market information access

levels
Category Benefits

Basic Membership directory entry, lobbying support, publications, use of Baltic

membership  |facilities, password to members area of www.balticexchange.com (no freight
market information).

Level 1 Access to headline freight market information - Baltic Dry, Capesize,
Panamax, Supramax, Dirty Tanker, Clean Tanker indices and Dry market
fixture list.

Level 2 Access to detailed freight market information - route rates, fixture and rate
archive search, market reports, index alerts, mark-to-market FFA prices. USE
RESTRICTED TO WITHIN COMPANY.

Level 3 Access to all freight market information for distribution to clients after
1700hrs (London).

Rates

Subscriptions Year to 31 March 2010 UK NON-UK
Basic FFA Basic FFA
£ £ £ £

Sole Trader No Freight Market Information 580 n/a 520 n/a

Sole Trader 925 3,890 835 3,800

Corporate Member with:

between 2 and 4 Relevant Employees 2,085 5,050 | 1,875 4,840

between 5 and 9 Relevant Employees 3,260 6,225 | 2,935 5,900

between 10 and 19 Relevant Employees 5,585 8,550 | 5,025 7,990

between 20 and 49 Relevant Employees 11,640 | 14,605 (10,475 13,440

50 or more Relevant Employees 23,290 | 26,255 |20,960 23,925

Social Member

Corporate (up to 4 nominated people) 2,285 n/a n/a n/a

Individual 570 n/a n/a n/a

Retired Member 25 n/a 25 n/a



http://www.balticexchange.com/home/�
http://www.balticexchange.com/
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Freight Market Information — Members Level 1 |Level 2 |Level 3
£ £ £
Sole Trader 160 1,995 1,995
Corporate Member with:
between 2 and 4 Relevant Employees 395 1,995 2,260
between 5 and 9 Relevant Employees 465 1,995 2,660
between 10 and 19 Relevant Employees 465 2,390 3,060
between 20 and 49 Relevant Employees 465 2,790 3,455
50 or more Relevant Employees 465 2,790 3,455
Freight Market Information - Non-Members
Number of passwords issued to the Subscriber 1st 2nd 3rd Subsequent
passwords
£3,250 £540 £540 £270

ALL PRICES ARE SUBJECT TO UK VAT WHERE RELEVANT

Relevant employees are defined as shipbrokers, commodity traders, employees engaged in

trading in financial instruments and derivatives and such other employees of a member

engaged in a relevant business as the Board shall in its absolute discretion determine

Reduced rates for freight market data

Baltic Exchange members receive reduced rates for accessing all Baltic freight market

products.

The Baltic is the world’s only provider of high quality, independent freight market information

covering the dry and wet markets. The range of data produced includes:

» Seven daily wet and dry indices

« More than 50 separate route assessments
« Settlement prices

» Mark-to-market information

e Four dry cargo reports

* Baltic Sale & Purchase assessments

« Daily dry cargo fixture list
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« Searchable fixture database

e LPG route assessments

« Historical index and route rate database
» Charting facilities

e Downloadable raw data
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