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# #4482525126: MAJOR FINANCE

KEY WORD: DIVIDEND CHANGES / INFORMATION CONTENT OF DIVIDEND
SUDAPORN  SIRIKANANT: DIVIDEND CHANGES AND FUTURE
PROFITABILITY OF THE FIRM BEFORE AND AFTER ECONOMIC CRISIS IN
1997. THESIS ADVISOR: ASST. PROF. SUNTI TIRAPAT, PH.D., 64 pp.

ISBN 974-171-608-7.

This thesis studies the relationship between dividend and future earnings of the firms by using
dividend changes to indicate potential for future profitability. This study modifies the regression model
by calculating the changes in profitability as percentages of book value of common equity. Furthermore,
this study investigates the relationship between dividend changes and future profitability measured in
terms of either future earnings or future abnormal earnings and studies other factors that can predict
future profitability. The focus of this study was on the companies listed on the Stock Exchange of
Thailand during the years 1993 to 2001. The study is divided into 2 phases. The first phase is before the
economic crisis (1993-1997) and the second phase is after the economic crisis (1998-2001). In contrast
with Amorn Supthaweekul’s study (1999), the empirical result shows that by using earnings changes
from samples before the economic crisis, there is a significant positive relationship between dividend
change and future profitability of the firm for at least 1 year. The evidence also shows that by using
abnormal earnings and future earnings as dependent variables give similar results. However, such results
are more statistically significant when using abnormal earnings. Furthermore, positive relationship
between future earning and dividend change occurs on the samples with increasing dividend. However,
during the years after economic crisis, there is no relationship between future earnings and dividend
changes. In addition, this study finds the factor that can predict future earnings by using book value of
common equity, market value of common equity and the current period’s earning to be the best variable

prediction of future earnings.
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uaasveyaianavedunlsdasimsnlasunlaweuiuiunalasioufudunswdsvewsin - dalsznou

@28 AgIgA (Maximum) A1R1gA (Minimum) AURAY (Average) HazauliounuIATFIU (Standard deviation) Tua21) W,

2536-2539
iy
3 DRI Ardge fgaga Aunde oIy
WATTIU
2536 61 0.000015 0.13407 0.01525 0.02583
2537 75 0.000016 0.13972 0.01611 0.02593
2538 75 0.000016 0.10720 0.01141 0.01643
2539 77 0.000056 0.10694 0.01094 0.01763
288 0.000015 0.13972 0.01343 0.00513
AN
3 NUIU Ardgn Agaga Aunde oIy
MATTIU
2536 1 0 0 0 0
2537 7 0 0 0 0
2538 14 0 0 0 0
2539 26 0 0 0 0
48 0 0 0 0
anag
3 U ﬂ'wﬁqﬂ fgaan Aunde oIy
WATTIU
2536 80 -0.1089 -0.000001 -0.0111 0.0193
2537 92 -0.5353 -0.000073 -0.0244 0.0731
2538 123 -0.2066 -0.000006 -0.0196 0.0323
2539 149 -03450 -0.000010 -0.0129 0.0301
444 -0.5353 -0.000001 -0.0170 0.0236
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@2 AgIgA (Maximum) A1G1gA (Minimum) AURAY (Average) HazauliouuuIATFIU (Standard deviation) Tua2T) W,

2541-2543
4
Y
. . AT i Do drnudeuuunag
il fwau GRERG gaga Aundy
U
2541 24 0.00004 0.1341 0.0202 0.0305
2542 83 0.00012 0.1841 0.0226 0.0292
2543 85 0.00013 0.2454 0.0208 0.0388
192 0.00004 0.2454 0.0212 0.0052
SIRItoRY
. - s , .o anudeanunag
1 SRMTi GRERG( GRGAGE Aundy
g
2541 67 0 0 0 0
2542 177 0 0 0 0
2543 171 0 0 0 0
425 0 0 0 0
anaa
. . — i Do drudeuuunag
il fwau mmga Mgaga Aundy
U
2541 212 -0.1828 -0.0005 -0.0170 0.0184
2542 46 -0.0624 -0.0001 -0.0132 0.0147
2543 51 -0.1841 -0.0006 -0.0177 0.0285

309 -0.1841 -0.0001 -0.0159 0.0072
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aganaviue luaed) w.a. 2536-2539

iy
3 ERITEel ‘Fh@%ﬁiﬂ Mgaan Aunde mm
MATTIY
2536 59 0.000044 0.5678 0.0245 0.0753
2537 64 0.000091 0.2853 0.0253 0.0546
2538 118 0.000052 1.1580 0.0558 0.1554
2539 137 0.000031 45915 0.0968 0.4268
378 0.000031 45915 0.0506 0.1715
WAL
3 u ﬂ'w‘hqﬂ Aggn Aunde o
MATPIU
2536 7 0 0 0 0
2537 11 0 0 0 0
2538 19 0 0 0 0
2539 28 0 0 0 0
65 0 0 0 0
anay
3 uau ﬂ'w'iwﬂ g Aunae o
MNP
2536 58 -0.2804 -0.000084 -0.0264 0.0484
2537 76 0.2894 -0.000036 -0.0173 0.0488
2538 48 -0.4508 -0.000093 -0.0256 0.0651
2539 69 -0.4955 -0.000049 -0.0360 0.0821
251 -0.4955 =0.000036 -0.0263 0.0160
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AR (Maximum) AMA1EA (Minimum) ANRAY (Average) AIMTEUUUVIATTIU (Standard deviation) HALTIWIUAIDENNT

yiualuaall w.el. 2536-2539

Y
. . N\, . Do AudeuuuINag
i $uau QARG RLAGE Aundy
U
2541 64 0.000126 2.2901 0.1738 0.3852
2542 76 0.000045 1.8867 0.1833 0.3286
2543 2 0.000028 5.6194 0.1780 0.6897
212 0.000028 5.6194 0.1784 0.1942
A
. / I , Do rudsuuunag
i 1 QRERG( Agaga Aundy
U
2541 77 0 0 0 0
2542 178 0 0 0 0
2543 177 0 0 0 0
432 0 0 0 0
aaaq
. 7 — : D dudeuuunng
i S GRERGE GRGAGE Aundy
U
2541 171 -26.8856 -0.000113 -0.4367 2.7890
2542 53 -1.5529 -0.000498 -0.1529 0.3183
2543 64 -1.5976 -0.000056 -0.1737 0.3359
288 -26.8856 -0.000056 -0.2545 1.4214
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35199 3.5

Y

Yoyadansima q smdumswennsaidnsmaneuunulueinan

fvSunguusTnnannindsin

msnuaadoya dasidanszninilsiuyasmeiayFuesiuaniy (E/B, : ROE) yasmaawvesiuaiy (Market
value of equity : MKTE) wu1auesu5Hn (Total Assets : ASSET) luuaazaiaan #alsznoudie mqqqa (Maximum) ﬂ'ﬂﬁ‘lfm
(Minimum) fIURAY (Average) @IUITBUVUNIATI (Standard deviation) TasFafi 1 53nIe W.H.2536-2539 $29fi 258Mng

W.71.2541-2544

) . L GRMBIIATN
25362539 fga  Agedn AUNAY
MAIFIU
ROE 0.00058 62.2045 0.2027 1.6730
MKTE 10.7564 19.6448 14.4805 0.1664
ASSET 10.5945 20.7635 14.5386 0.0239
. P, L B GRMSTENTNY
25412543 Aigege  mdage AuRAY
MATFIN
ROE 0.0004 68.5962 0.6498 1.8724
MKTE 9.4727 19.2127 13.4374 0.0984

ASSET 12.4416 21.0714 15.0168 0.0034
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Abrv, fie malasunlawesiuaailuma, B, fie yamawiySvesduauiny o Juaull ¢ Aianudwiusmgmsaimsulasumnlasiviluwe, P, Aoyameaevesiuaiy sl a duilnlimsanlaou
N, . v 4 T 1 4
wasmsaeuiluma, DIV, Ao yasduilunailien, DPC (DNC) Ao dauls dummy Ny 1 iieseiuilumamudy (@aag) uazwiy odeseduilunaaaasnuiwnieteiuiluwamudy, £ fe m

dulszanin ldninmsisziunannoLsisaumsszgnimsdoyamauiaFvesiuduin 8,

aumsh 3 : AE, = By, + B, DPC, x ADIV + B, DNCy x ADIV, + B, AE | + B, B + B, P+ B, DIV + 3,,DPC_ | x ADIV_ + 3, DNC_ | x ADIV_| + B, AE, + &,

d@2uf 1: neulIngasugnIsEnIell w.a. 2538 D9 WA, 2540

Aunlsoase QAL DPC, DNC, AE B, i DLV, DPC DNC, AE, Adj. R2 N
Aprv, Ab1v, AAS AAS

Earning 0.0039 0.9565%* 0.4638 -0.0673 0.0621*** 0.0382%** 0.1155 0.0039 -0.2206 0.0711%* 0.2002 329

t=1 (0.0882) (2.3654) (1.4313) (-1:3411) (3.3586) (7.2986) (0.6119) (0.0882) (-1.2922) (2.0763)

Earning 0.3182%%x 0.2532 -0.2686 -0.3231% 0.9459%% 0.0466** -0.2431 0.6644 -0.6871 -0.1622* 0.2068 151
(t=2) (5.2393) (0.3928) (-0.4241) (-1.9092) (3.0177) (4.1585) (-0.5427) (1.1909) (-1.2503) (-1.7830)

Earning 0.0167  -4.2528%*x 0.1054 -0.0628 0.1136%* 0.0421 %% -1.1226 1.5349 22163 2.0799%* 0.2565 134
t=3) (0.0624) (-2.7064) (0:2104) (-0.104) (2.2695) (4:5149) (0:1426) (1.2240) (0.7291) (2.3515)
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msaglvamsinngraumsansss msnlasumlasmstetuiunaiuszaumailsluesnan Tae3% Abnormal Earnings

M0 4.7 (A0)

auMsi3: AE, = B, + B, DPCy x ADIV, + By DNCy X ADIV; + By, AE | + B, B, + o P, + B DIV , + B, DPC | x ADIV , + f, DNC , x ADIV , + B, AE, + &,

2: HANINQAIATHNITENINT] WA 2542 B W.et. 2544

aunlsdese RGN DPC, DNC, AE, B, P, DIV, DPC DNC, AE, Adj. R2
Ablv, Ablv, Abiv, Abiv

Earning 0.0621%* -1.2080 -0.2307 -0.1071 0.3182%** 0.0736%** 0.1498 0.1506 -1.5892 0.3365%** 0.4757 346

t=1 (3.3586) (-0.9067) (-0.2360) (-1.1892)  (5.2393) (-3.1601) (0.4402) (0.8881) (-1.7217) (8.9712)

Earning 0.1988** 0.1720 -1.1701 0.1010  4.4612%* -0.1298** 4.6602%* -6.7399 3.6987 0.3572%%x 02192 277
(t=2) (2.1946) (0.0333) (-0.4746) (03121)  (2.4158) (-2.1903) (2.1695) (-1.2936) (1.5942) (3.6550)

Earning 0.1506 0.6257 -7.7122 02757 0.1988** 0.0832%%*  -4.6304*** 6.0180%* -2.0129 0.2944% 05316 200
(t=3) (0.8881) (0.1692) (-6.4411) (1.0941) (2.1946) (2.8412) (-3.7177) (2.1348) (-1.7148) (5.3692)

A o

(=) TdedAgneana o sTAUAITOIU 99%

1)

(=) TiodAgyn1eaa o szAUAUToIU 95%

9. ¥ a

*) Mleddneada o szauaFey 90%

]
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MI197 4.8

a d = v a [ v o as .
ﬁ]iNﬁ§ﬂNﬂﬂﬁ'Jlﬂﬂ%ﬂﬁ'Nﬂﬁﬂﬂﬂﬂﬂ nmﬂaﬂuuﬂmn1ii)mnuﬂuwanmzﬂuwam"lﬂuamﬂﬂ iﬂf]?ﬁ Earnings

waluamsndeaa ldunnnmsdinesiaunisannoy

E, = By, + B,DPC,xADIV, + B, DNCy x ADIV, + By E_ + B, B_, + B,P + B, DIV_ + B, DPC_ x ADIV_, + B, DNC_ x ADIV_ + B, E + ¢,

v
v A

2 o a Ao N Ao v o do o B A A = a A ' o Y o N Ao v o &
E , Augod ﬂ1u15q‘ﬂ'ﬁ GU?J\T]JTH‘V]TL!TJ t V]Nﬂ'ﬂﬂﬁll‘wu'ﬁﬂ‘]JWW}ﬂTimﬂWiLﬂﬁﬂuLLﬂﬁQNuﬂuWﬁ GJ 0), ADIV0 o nmﬂaEJumJameuﬁﬂﬂuwa, B_, o HﬁﬂWﬂ"lﬂJUﬂluﬁlfsllﬂQ‘l’juﬁTUﬂJu u mﬁuﬂ t NUANUTUNUD

- ' a a o A

s P a v o v Y AaA ~ ' A 1 a o A o 1 oa
mgmsaimsnlasunlasiuiluma, P, Aoyameaiavesiuaiay azlda o dudlnimsulasunlaimsseiuiluma, DIv, Ao yasuduilunailnen, DPC (DNC) Ao @15 dummy Mvzimiy 1 Weodieidu

A & o A 4 oa A 2 A A o | a A o a SAgw a o v ' o A ) o
Tumainniu (aAaY) LazmINuy 0 WeneRuilunaanag (NNUU) Wimwuuﬂuwmmmn, B o ﬂ"lﬁil‘ﬂigﬁ‘ﬂ'ﬁV]hlﬂﬁnﬂfﬂi'ﬂigmufﬂﬂﬁﬂﬂ OLS YNaNNTITHNHITANYAMMNVUY TV UA WY B

o -]

aumsi4: E, = By, + B, DPC,x ADIV, + B, DNC  x ADIV + By, E_ + B, B | + s, P + B, DIV_ + 3, DPC_ x ADIV_ + B, DNC_ x ADIV_| + B, E + &,

Ui 1: neUANOARTHINITENI19T] W.A. 2538 D9 W.A. 2540

aulsdase AN DPC, DNC, E, B, P, DIV, DPC,, DNC, E, Adj.R2 N
Ab1v, Ablv, Abrv, Apiv,

Earning -0.0186 0.1741% 0.1690 0.0205 0.0141%* 0.0077*** 0.0924 -0.0011 -0.1192 0.7492%%* 0.5672 490
(t=1) (-0.5242) (1.8991) (1.5922) (0.3178) (2.0669) (5.4657) (1.3722) (-0.0102) (-1.5903) (123142

Earning 0.1468 0.0428 -0.1966 -0.1658 0.0430%# 0.0121%#* -0.0234 -0.0535 -0.4790 0.7008*#* 0.3855 303
(t=2) (0.9342) (0.2821) (-1.0970) (-1:3952) (3.1490) (5:0187) (-0:1941) (-0.3046) (-0.0564) (5.9934)

Earning 0.0430%# 0.3507 -0.4357 0.3767 0.0737+* 0.0162%#* L6727%* -0.3758 03152 -0.1448 0.2565 138
(t=3) (3.1490) (1.5324) (-0.9271) (1.5895) (2.4703) (3:8298) (2:1084) (-0.6910) (0.2366) (-0.5562)
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M3197 4.8 (AD)

a d = v a [ [ o as .
ﬁ]iNﬁ§ﬂNﬂﬂﬁ'J!ﬂﬂ%ﬂﬂ'Nﬂﬁﬂﬂﬂﬁlﬂ nmﬂaﬂuuﬂmn1ii)mnuﬁuwanmzﬂuwam"lﬂuamﬂﬂ iﬂf]]ﬁ Earnings

aumsii4: E, = B, + B,DPCyx ADIV + B, DNC  x ADIV, + B, E_, + 3, B_, + B, P + B, DIV_ + 3, DPC_ x ADIV_ + B, DNC_ x ADIV_ + B, E + &,

AU 2: HdIngaATHNTEHINT WAL 2542 B n.et. 2544

aulsdesy QRGN DPC, DNC, E, B, P, DIV, DPC DNC, E, Adj. R2
Aprv, Aprv, AVAS Abiv,

Earning 0.0141%* -0.5858 1.1617 -0.0186 0.5954% 0.0311%* 0.9570 25243 -1.8206%** 0.5790%** 0.6104 367
t=1 (2.0669) (-0.7347) (1.0068) (-0.5242) (2.8289) (-2.2057) (0.7572) (2.3585) (-3.2558) (13.3157)

Earning -0.0294 -1.4603 0.9811 0.2568 0.1468 -0.1102 4.9679 -6.0006 23035 0.5462% %+ 0.1031 290
(t=2) (-0.4098) (-0.2915) (0.5491) (0.2794) (0.9342) (-1.8708) (1.8106) (-1.2277) (1.0248) (3.1535)

Earning 0.0430%** 0.6141  -2.6974%** -0.0194 -0,0294 0.0648** 1.3069** 4.8561%*% 25091 %** 0.4040%** 0.3526 213
(t=3) (3.1490) (0.1993) (-3.6900) (-0.0463) (-0.4098) (2.5933) (2.1227) (2.1554) (-2.7076) (5.7398)

= 1Y

(%) TnfedAgnana o szauauFeiu 9%

(=) TidedAnneana o sEAUAITeIU 95%

1)

(*) iodAgn1eaa a szAUAUToIU 90%
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