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ABSTRACT

Veneér industry'promotion-is‘one of Thailand's industrial
polxc1es geared to increase. value added of the exported logs;
-Te that the lncreased value added will be benefited within the
country. -Veneex is‘a'thin wood produced by peeling or slicing
logs. . It is used as raw material in the indu;tries of furniture,
plywood, ana as decorative materiel'fer other industrial
.produéts.. Due to its light weight, veneer can be easily
, transpprted and there is demand for the pruduct both locally
andﬁoverseas especially for teak veneer, of richer designs and
flner quallty, is hlghly accepted in forelgn markets. Veneer
productlon is a sxgnlflcant industrial line not only beceuse
- of its contribution to value added to export but also because
ie{ie the moeﬁ”ecqeomical Qay to maximldze wtilization of the
}’wcotjl-," I | | |

-\Veneer‘in¢Q8try7has been promoted by the government

B

'sinCe‘;97l'és'aQ'e#pogtédfiented industry. Such promotion i



aimed at encouraging the export of processed wood, instead of
logs, to a greater egtent. Présently, there are ten veneer
manufacturers under'the government's promotioh, therefore,
finaﬁcial.énalysis on this industrial line will help support
the eQaluation of the industry's;financial status and its
financial prospect. 'The analysis would also serve as data for
the management of the manufécturers to prepare_finéncial plans,
and- to help investors and creditors in their decision making

as to'investment proposals and loans granted to the manufacturers.

The analysis can be classified as:

Chapter 1 Comprised are details of veneer industry's significance,
scope of financial analysis, procedures'and'methbds of analysis

and returned benefits including limitation of financial analysis.

Chapter 2 Comprised are the study of the‘industry in general,
starting from veneer déscription and applicatién, raw material
lused; production method, background of venmer industry, marketing
and production situation,-locai sales volume, volume imported,
the export of the producf, the govérnmeht's role in the industry
together with its general future prospect.

&

N

Chapter 3 Comprised are figures drawn from financial statements

of the ten companies under promotion, their fina@cial ratio



and the industry everage. Presentation is made -in statistical

graph. The analysis widl therw be made in four ratios as follows:

1) Liquidity Ratio’ ) _ . -
2) Leverage Ratio
3) Efficiency Ratio

4) Profitabi%ity_Ratio

The analysis_ihcludes'sources and uses of funds to
derive at the policy of capital budgeting and financial trends

of the industry as a whole.

Chapter 4 This is the conclusion of various problems classified
by four aspects : production, marketing, finance and forest
destruction. Criticism, suggestions and quidelines to problem

solving are also presented in this chapter.

The result of the analysis has come out thag the
produétion cost of veneer is presently substantially high
especially rega;d;ng raw material cost énd fixed cost. This
visAattributable to the large increase.in the number of veneer
manufacturers effecting high éompetition:in procurement of
limited supply of logs. Since -each company cannot-accomplish
fuli produégion capacity, economy pf scale cannot be reached;
tﬂe re§u1£ oé which is the high fixed cost. 1In addition the

export of teak venéer is subject to high export duty and high

cost of transportation. The result of which is the price of



Thai teak veneer in overseas markets is highex'than.the veneer
from competitive countries."The public therefore switch to

~ purchase other veneer products of lower prices inste;d. This
resﬁits in the decrease in rate of return of the inéustry to
the extent that in 1980, the veneer producers suffered losses,
followed by many other financial préblems, i.e., ligquidity and

efficiency prbblems with higher risk involved.

The guidelines to the financial problem solution depend
on the improvement of profit capability of the industry by

.

seeking more opportunities for market expansion so as to increase
sale volume. At Ehe same time, attempt must be made to'reduce
prodgction cosﬁ by means of, for example;'feducihg investment

in agéeﬁs while incregsing efficiency of utilizing the existing
assets, eleminating substandard products by studying the work

mechanism of the maéhinefy as well as the right operating

methods and so forth.
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