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The objectives of this research are to dy the concept and theory ofnon-interest home financing of
Islamic bank, which could be introduced, the advantages thatcould be enjoyed by consumers and those who would offer
such financing in Thailand in accordance with current laws and the methods for examining all relevant documents as
well as the information gathered through interviews. Three financial institutions were selected for this project, The
Pattani Islamic Savings Cooperative Ltd., Islamic System Savings Bank and the Islamic Cooperative Housing

Corporation Co., Ltd.

Results for this study on the conceptofnon-interest home financing for consumers and those offering
such services showed that there were more than one types of financing and each of these had both major and minor
differences, which thus lead to different advantages for consumers and providers. The choice of method depends on the
finance objectives and profitable management ofeach financial institution as well as how well these fit with the target
groups' currenteconomic and social conditions, which include obstacles for the introduction of foreign capital for use in
Thailand in accordance with current Thailaws. The Islamic System Savings Bank and Islamic Savings Cooperative Ltd.
are both faced with the following restrictions: (1) The two institutions are not folly Islamic banks and therefore do not
command sufficient confidence. (2) Restrictions in the legislation (laws) that control financial instimtions of 2
dissimilar types. These results in different financing methods the different types of institations can employ. (3) The
financing method for dividend payments is unprofitable, which means the financial institutions require experts in this
area and the two instimtions, with their different methods, do not have sufficient fonds to train personnel to hecome
experts in home financing and assets management. (4) W ith these non-profitable financing methods, the instimtions
need a very efficient accounting and auditing system to prevent any numberofproblems from arising as in the case of

conducting business with a providerwho does nothave an institution's full trustand could cause large financial losses.

Study results showed trends, or directions, fornon-interest home financing that can lead to benefits for
the consumer and provider. For this to succeed a foil-service Islamic Bank of Thailand should be established for the
following reasons: (1) Itwould be a financial institution, which legislation could control, especially for the introduction
of home financing under four types of services. (2) It would promote confidence among central Thai Muslims, who
have a strong and trusted financial base and would then investin the Thai National Muslim Bank. (3) There would be
more fonds available for personnel development to produce experts in home financing and assets management, which
would furtherpromote, orimprove and expand, the services the Islamic Bank could provide in home financing for both
consumers and providers.
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