
EXECUTED ORDER OF TRADING

3.1 E x e c u te d  O rd e r  in th e  S to c k  E x c h a n g e  o f T h a ila n d

เท T h a i la n d ,  in te r n a t io n a l  s t o c k b r o k e r s  o p e n  th e i r  b r a n c h e s  o r  s e t  r e p r e s e n t a t i v e  fo r  t r a d in g  

T h a i s to c k .  S o m e  h a v e  b r o k e r  l i c e n s e  fro m  S E C  ( S e c u r i t i e s  a n d  E x c h a n g e  C o m m is s io n )  a n d  s o m e  

a r e  s u b - b r o k e r s  (w h o  c a n  t a k e  th e  o r d e r  a n d  s e n d  t h a t  o r d e r  to  t h e  s t o c k b r o k e r  t h a t  h a s  l i c e n s e  fo r  

t r a d in g ) .  T h e  t r a d in g  p r o c e s s  is  s h o w n  a s  fo llo w e d :

CHAPTER 3

F ro m  t h e  a b o v e  p i c t u r e ,  w e  c a n  s e e  t h a t  t h e s e  in v e s to r s ,  i .e . F IS B C  ( H o n g  K o n g  a n d  S h a n g  

H a i B a n k  F u n d ,  F in a n s a  F u n d ,  M errill L y n c h , L o c a l I n v e s to r s ,  In s t i tu tio n  I n v e s to r s ,  F o r e ig n  I n v e s to r s ,  

h a v e  to  s e n d  th e i r  o r d e r  to  t h e  b r o k e r .  เท c a s e ,  h e  o r  s h e  h a s  a  s t o c k b r o k e r ’s  l i c e n s e  o r  h a s  h is  o r  h e r  

r e p r e s e n t a t i v e  in T h a i la n d ,  h e  o r  s h e  c a n  s e n d  a n d  t r a d e  f o r  th a t  o r d e r ,  o t h e r w i s e ,  h e  o r  s h e  w h o  is  a  

s u b - b r o k e r ,  m u s t  s e n d  h is  o r  h e r  o r d e r  to  t h e  s to c k b r o k e r .

T r a d in g  is  “b u y in g  o r  s e l l in g  s t o c k .” T h e  m a r k e t  t h a t  c o n s i s t s  o f  3  m a jo r  p a r t i e s ;  b u y e r ,  

s e l l e r ,  a n d  T S D . F o r e ig n  in v e s to r s  m a y  b u y  (o r  s e l l )  s t o c k s  fro m  lo c a l  i n v e s to r s  o r  in s t i tu tio n  

in v e s to r s  a n d  v ic e  v e r - s a .  F o r e ig n  b r o k e r s ,  s o m e t i m e s  a r e  r e f e r r e d  a s  “h o u s e ” . T h e r e  a r e  m a n y  

h o u s e s  in T h a i la n d ,  t h o s e  r e p r e s e n t a t i v e s  h a v e  b r o k e r  l i c e n s e  a n d  s o m e  a r e  s u b - b r o k e r .  B r o k e r s  will
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s e n d  b u y in g  o r d e r  o r  s e l l in g  o r d e r  to  S E T  th r o u g h  “T h e  T h a i la n d  S e c u r i t i e s  D e p o s i to r y  C o . , L td .” 

(T S D ).

(N o te: TSD is a  su b s id ia ry  o f  th e  s to c k  E x c h a n g e  o f  Thailand (SET), w a s  e s ta b lis h e d  on  
N o v e m b e r  16, 1994, a n d  officially b e g a n  opera tion  on  Ja n u a ry  1, 1995. TSD 's m a in  func tion  is to 
d e v e lo p  a n d  p ro m o te  b a c k -o ffic e  s y s te m s  for th e  a fter-trade  s e r v ic e s  for all ty p e s  o f  e q u itie s  a n d  
d e b t  in s tm m e n ts  in Thailand. The o b je c tiv e  is  to a tta in  th e  h ig h e s t  e ffic ie n c y  a n d  m e e t  in ternational 
s ta n d a rd s . This function  is c o n s id e r e d  to b e  an  im porta n t role tha t h e lp s  s u p p o r t re la ted  institu tions  
in th e  Thai ca p ita l m a rk e t to b e  co m p e titiv e  in the  in ternational m a rke t.  /4 s  for s e r v ic e s  p r o v id e d  b y  
th e  TSD for its m e m b e r  c o m p a n ie s  (brokers), th e y  are d iv id e d  in to  th ree  m ain  s e r v ic e s ; n a m ely , 
S e cu r itie s  D epository , S e cu r itie s  C learing a n d  S e ttlem e n t, a n d  S e cu r itie s  R eg istra tion . A t p r e s e n t,  
th e  TSD a c ts  a s  the  on ly  C learing H o u se  a n d  S e cu r itie s  D ep o sito ry  C en ter  (SDC) in Thailand, 
im p lem e n tin g  a  m ultilateral ne ttin g  s y s te m  for c learin g  a n d  s e t t le m e n t o f  s e c u r itie s  tra d e d  on  the  
S to c k  E x c h a n g e  o f  Thailand.)

R e c e n t ly ,  t h e  T S D  h a s  im p le m e n te d  D e liv e ry  v e r s u s  P a y m e n t  (D v P ) to  its  c l e a r in g  a n d  

s e t t l e m e n t  s y s t e m  in o r d e r  to  r e d u c e  r i s k s  to  th e  C le a r i n g  H o u s e ,  a s  w e ll a s  to  i n c r e a s e  l iq u id ity  in 

t h e  s t o c k  m a r k e t .  W ith  th is  n e w  d e v e l o p m e n t ,  t h e  p a y m e n t  m e t h o d  h a s  b e e n  c h a n g e d  fro m  th e  u s e  

o f  c h e c k s  to  e l e c t r o n ic  f u n d  t r a n s f e r s  t h r o u g h  th e  S e t t l e m e n t  B a n k s  a n d  t h e  B a h tn e t  s y s t e m  o f  th e  

B a n k  o f  T h a i la n d  a s  a  c l e a r i n g h o u s e .  P l e a s e  s e e  t h e  p i c t u r e .

T h a i la n d  s t o c k  M a rk e t

B ro k e r ’s B r o k e r ’s

B u y in g  & - T S D B u y in g  &

S e l lin g
พ

S e l l in g

O r d e r O r d e r

N o w  w e  m a y  w a n t  to  k n o w  w h e r e  d o  th e  fo r e ig n  o r d e r s  c o m e  f r o m ?  F o r e ig n  o r d e r s  c o m e  

fro m  a n y  p l a c e  a r o u n d  th e  w o r ld  a n d  t h a t  o r d e r  m a y  c o m e  fro m  a n y  f u n d s  ( I n v e s tm e n t  C o m p a n y ) ,  

b r o k e r s ,  o r  c o r p o r a t io n .

3 .1 .1  F u n d :  t h e r e  a r e  m a n y  ty p e  o f  f u n d s :
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3 .1 .1 .1  H e d g e  F u n d :  H e d g e  f u n d  is  a  p r iv a t e  in v e s tm e n t  p o r tfo lio , u s u a l ly  

s t r u c t u r e d  a s  lim ite d  p a r t n e r s h i p ,  o p e n  to  a c c r e d i t e d  in v e s to r s ,  c h a r g i n g  a n  in c e n t iv e  b a s e d  f e e ,  a n d  

m a n a g e d  b y  a  g e n e r a l  p a r t n e r  w ith  e v e r y  f in a n c ia l  to o l i m a g i n a b l e  a t  h is  d i s p o s a l .  T h e  g e n e r a l  

p a r t n e r  a l s o  in v e s t s  h is  o w n  c a p i t a l .  H e d g e  fu n d  m a n a g e r s  in g e n e r a l  try  to  c o n t r o l  r isk  r a t h e r  t h a n  

s im p ly  m a x im iz e  r e tu r n s .  M o s t  t e n d  to  s t ic k  to  a  t ig h tly  f o c u s e d  in v e s t in g  s t r a t e g y ,  s u c h  a s  s h o r t  

s e l l in g ,  r isk  a r b i t r a g e ,  o r  p la y in g  e q u i t i e s  w ith  b o th  lo n g  a n d  s h o r t  p o s i t i o n s .  S o m e t im e  h e d g e  fu n d  

w a s  c a l l e d  s p e c u l a t o r  a n d  m o n e y  fo r  in v e s t in g  w a s  c a l l e d  h o t  m o n e y .

3 .1 .1 .2  M u tu a l F u n d :  M u tu a l fu n d  is  I n v e s tm e n t  C o m p a n y  th a t  p o o l s  m o n e y  fro m  its 

s h a r e h o l d e r s  in  s t o c k s ,  b o n d s ,  g o v e r n m e n t  s e c u r i t i e s ,  a n d  s h o r t - te r m  m o n e y  m a r k e t  in s t r u m e n t .  

M u tu a l f u n d s  c a n  a l s o  in v e s t  in o t h e r  m a r k e t a b l e  a s s e t s ,  s u c h  a s  f u tu r e s ,  o p t io n s ,  a n d  c o l l e c t ib l e s .  A  

m u tu a l  f u n d  is  a l s o  k n o w n  a s  a n  o p e n - e n d  in v e s tm e n t  c o m p a n y ,  m e a n i n g  t h a t  t h e r e  is a  c o n t in u o u s  

o f f e r in g  o f  n e w  s h a r e s  a n d  r e d e m p t io n  o f  o u t s t a n d i n g  s h a r e s .

W h e n  s h a r e s  a r e  s o ld ,  t h e  f u n d 's  c a p i ta l iz a t io n  i n c r e a s e s ;  it d e c r e a s e s  w h e n  

in v e s to r s  r e d e e m  s h a r e s .  (U n lik e  a  c l o s e d - e n d  f u n d ,  s h a r e s  a r e  n o t  t r a d e d  o n  o r g a n i z e d  

e x c h a n g e s ) .  T h e  o w n e r s  o f  m u tu a l  f u n d  o w n  p r o p o r t io n a l  s h a r e s  in t h e  e n t i r e  p o o l  o f  s e c u r i t i e s  in 

w h ic h  th e  f u n d  in v e s t s ,  a n d  p a y  t a x e s  o n  d i s t r ib u t io n s  fro m  th e  f u n d .  M o s t  m u tu a l  f u n d  s h a r e s  a r e  

r e d e e m a b l e  a t  c u r r e n t  n e t  a s s e t  v a lu e ,  a l th o u g h  s o m e  h a v e  a  b a c k - e n d  lo a d  o r  r e d e m p t i o n  c h a r g e  

w h e n  s h a r e s  a r e  l i q u id a t e d .  เท a n y  m u tu a l  f u n d ,  t h e  v a lu e  o f  s h a r e s  o w n e d  d e p e n d s  o n  c u r r e n t  

m a r k e t  v a lu e  o f  t h e  p o r tfo lio , w h ic h  is  g e n e r a l l y  r e p r i c e d  d a ily . S o m e t im e  m u tu a l  f u n d  c a n  b e  c a l l e d  

I n v e s tm e n t  C o m p a n y .  T h e r e  a r e  tw o  t y p e s  o f  m u tu a l  f u n d ;

3 .1 .1 .2 .1  O p e n - E n d  F u n d  C o m p a n y :  is  a  t y p e  o f  i n v e s tm e n t  c o m p a n y  t h a t  

s e l l s  n e w  s h a r e s  to  th e  p u b l i c  a n d  s t a n d s  r e a d y  to  b u y  b a c k  ( r e d e e m )  its  s h a r e s  a t  t h e  m a r k e t  p r i c e  

w h e n  in v e s to r s  w is h  to  s e l l ,  o p e n - e n d  in v e s tm e n t  c o m p a n i e s  a r e  b e t t e r  k n o w n  to  p u b l i c  a s  m u tu a l  

f u n d ,  a n d  a r e  s o  n a m e d  b e c a u s e  t h e s e  c o m p a n i e s  a r e  c o n t in u a l ly  c r e a t i n g  n e w  s h a r e s  w h e n  th e y  

s e l l  s e c u r i t i e s .  C o n s e q u e n t l y  t h e  NAV (N e t  A s s e t  V a lu e )  o f  m u tu a l  f u n d s  i n c r e a s e d  o r  d e c r e a s e s  a s  

in v e s to r s  b u y  s h a r e s  o r  r e d e e m  th e m .  F u n d s  ty p ic a l ly  in v e s t  in a  v a r i e ty  o f  f in a n c ia l  in s t r u m e n t s ,  

i n c lu d in g  c o m m o n  s t o c k s ,  c o r p o r a t e  b o n d s ,  t a x - e x e m p t  b o n d s ,  a n d  s h o r t - te r m  m o n e y  m a r k e t  

in s t r u m e n t s .

3 .1 .1 . 2 . 2  C lo s e d - E n d  F u n d  C o m p a n y :  is  a n  in v e s tm e n t  t r u s t  t h a t  p o o l s  th e  

a s s e t s  o f  i n v e s to r s  a n d  i s s u e s  a  f ix e d  n u m b e r  o f  s h a r e s .  เท c o n t r a s t ,  a n  o p e n - e n d  f u n d  o r  m u tu a l  

f u n d  th a t  c o n t in u o u s l y  o f f e r s  n e w  s h a r e s  to  p u b l i c  o r  o f f e r s  to  r e p u r c h a s e  s h a r e s  a t  N A V  (N e t  A s s e t
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V a lu e ) .  S h a r e s  o f  c l o s e d - e n d  f u n d  a r e  t r a d e d  o v e r - t h e - c o u n t e r  o r  s t o c k  e x c h a n g e s  a n d  m a y  t r a d e  a t  

p r e m iu m  o r  d i s c o u n t  f ro m  th e  n e t  a s s e t  v a lu e  p e r  s h a r e .

3 .1 .1 .3  P e n s i o n  F u n d :  P e n s io n  f u n d s  a r e  th e  f u n d  t h a t  s e t  u p  to  c o l l e c t  r e g u l a r  

c o n t r i b u t i o n s  fro m  a  c o r p o r a t io n ,  g o v e r n m e n t  a g e n c y ,  o r  o r g a n iz a t i o n  to  p r o v i d e  p o s t - r e t i r e m e n t  

in c o m e  fo r  e l ig ib le  e m p l o y e e s .  E m p lo y e r  c o n t r i b u t i o n s  a r e  s e t - a s i d e  in t a x - f r e e  in v e s t m e n t s ,  u n d e r  

a u th o r i ty  g r a n t e d  b y  t h e  in te rn a l  r e v e n u e  c o d e .  T h e s e  in s t i tu t io n a l  i n v e s t  in m o r t g a g e - b a c k e d  

s e c u r i t i e s ,  a n d  to  a  l e s s e r  e x te n t ,  r e a l  e s t a t e  a n d  v e n t u r e  c a p i t a l  l im ite d  p a r t n e r s h i p s .  P e n s i o n  f u n d s  

a r e  e x e m p t  f ro m  c a p i t a l  g a i n s  t a x e s  a n c  t h u s  a n y  h o ld in g  p e r i o d  p r o v i s io n s  s e c u r i t i e s  r e g u la t io n s .  

P e n s i o n  f u n s  m a n a g e r s  a r e  r e q u i r e d  to  fo llo w  in v e s tm e n t  ru le , a s  f i d u c i a r i e s  fo r  p e n s i o n  f u n d  a s s e t s  

h e ld  in in t e r e s t .

T h o s e  f u n d s  h a v e  to  s e n d  th e  o r d e r  to  th e  b r o k e r ,  n o  a  m a t t e r  h e  o r  s h e  is  fo r e ig n  

f u n d s  o r  lo c a l  f u n d s .  T h is  is  t h e  ru le  o f  e v e r y  S E C  ( S e c u r i t i e s  E x c h a n g e  C o m m is s io n )  o f  e v e r y  

c o u n t r y .

3 .1 .2  B ro k e r :  is  a  firm  t h a t  a c t s  a s  in te r m e d ia r y  b e t w e e n  b u y e r  a n d  s e l l e r  b y  c h a r g i n g  a  

c o m m is s i o n  o r  f e e .  A  s t o c k b r o k e r  a l s o  c a l l e d  a  r e g i s t e r e d  r e p r e s e n t a t i v e ,  a c c o u n t  e x e c u t i v e ,  o r  m o r e  

r e c e n t ly ,  a  f in a n c ia l  p l a n n e r ,  s p e c i a l i z e s  in s t o c k s ,  b o n d s ,  a n d  t a x - s h e l t e r e d  i n v e s t m e n t s ,  a n d  is 

r e g i s t e r e d  w ith  S e c u r i t i e s  a n d  E x c h a n g e  C o m m is s io n  (S E C ) . T h e r e  a r e  tw o  t y p e s  o f  s t o c k b r o k e r s ;

3 .1 .2 .1  F ull S e r v i c e  B ro k e r :  b r o k e r a g e  firm  o f f e r s  i n v e s to r s  a  full lin e  o f  b r o k e r a g e  

s e r v i c e s ,  a s s e t  m a n a g e m e n t  s e r v i c e s ,  a s  w e ll a s  i n v e s tm e n t  a d v i c e s .  F u l l - s e iv i c e  b r o k e r a g e  f irm s  

g e n e r a l l y  h a v e  a  r e s e a r c h  d e p a r t m e n t  t h a t  f u r n i s h e s  r e p o r t s .  T h e  r e s e a r c h  d e p a r t m e n t  p r e p a r e s  

s t o c k  a n a ly s i s  w ith  a  b u y  o r  s e l l s  r e c o m m e n d e d  lis t f o r  all c l i e n t s  s u c h  a s  in s t i tu t io n a l  c l i e n t s  a n d  

re ta il  c l i e n t s .  M o s t  fo r e ig n  f u n d s  o r  in s t i tu t io n a l  f u n d s  p r e f e r  th is  t y p e  o f  b r o k e r ;  a c tu a l ly  fu n d  

m a n a g e r  p r e f e r s  th is  o n e .

3 .1 .2 .2  D is c o u n ts  B ro k e r :  is  a  c u t - r a t e  b r o k e r a g e  s e r v i c e ,  in v o lv in g  e x e c u t io n  o f  

s e c u r i t i e s  b u y  o r  s e ll  o r d e r s ,  w ith o u t  g iv in g  in v e s tm e n t  a d v i c e .  T r a d e s  e x e c u t e d  b y  a  d i s c o u n t  b r o k e r  

a r e  c l e a r e d  th o u g h  a  s e c u r i t i e s  e x c h a n g e ,  n o r m a lly  b y  a  c l e a r i n g  b r o k e r .  W ith o u t g iv in g  a n y  a d v i c e  

(o r  t r a d in g  s t r a t e g y )  will s a v e  t h e  d i s c o u n t s  b r o k e r s  fo r  r e s e a r c h  d e p a r t m e n t .  T h u s ,  t h e  d i s c o u n t  

b r o k e r s  c h a r g e  to  th e  c l i e n t s  l e s s  t h a n  t h e  f u l l - s e r v ic e  b r o k e r s  d o .  H e d g e  fu n d  p r e f e r s  t h e s e  k in d s  o f  

b r o k e r s ,  a s  a  c o m m is s i o n  f e e  is  c h e a p ,  a n d  m in im iz e s  t h e  t r a n s a c t i o n  c o s t .
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S o m e  b r o k e r  h a s  its  o w n  a c c o u n t ,  s o  h e  o r  s h e  c a n  t r a d e  fo r  h is  o r  h e r  a c c o u n t  to  

m a k in g  a  p ro f it  t h e  p o r tfo lio . S o m e  b r o k e r a g e  firm  h a s  its  IB ( I n v e s tm e n t  B a n k in g )  d e p a r t m e n t  fo r  

m a n a g i n g  IP O  (In itia l P u b l ic  O ffe r in g ) . S o  th e  b r o k e r a g e  firm  c a n  b e  a  m a r k e t  m a k e r  to  p r o v i d e  th e  

liq u id ity , to  m a in ta in  th e  s t o c k  p r i c e .  B ro k e r  o c c a s i o n a l l y  t a k e s  th e  o r d e r s  f ro m  th e  o t h e r  b r o k e r s  a n d  

s e n d s  t h a t  o r d e r  to  e x e c u t e  in a n y  c o u n t r y .  F o r  e x a m p l e ;  b r o k e r  A  in H o n g  K o n g  s e n d s  th e  o r d e r s  to  

b r o k e r  B in S i n g a p o r e  t h e n  b r o k e r  B will s e n d  th e  o r d e r s  to  b r o k e r  c  to  b u y  o r  s e l l  s t o c k  in T h a i la n d  

s t o c k  m a r k e t .

3 .1 .3  C o r p o r a t io n :  c a n  b e  f i rm s , t r u s t  c o m p a n i e s ,  a n d  i n s u r a n c e  c o m p a n i e s .  T h e s e  

c o m p a n i e s  h a v e  p r o v i d e n t  f u n d  fo r  t h e i r  e m p l o y e e ,  o r  h a v e  e x c e s s  c a s h - f lo w  fo r  in v e s t in g .  S o  th e y  

m a y  in v e s t  in  c o m m o n  s t o c k s ,  c o r p o r a t e  b o n d s ,  g o v e r n m e n t  b o n d s ,  o r  in s h o r t - te r m  m o n e y  m a r k e t  to  

m a k e  a  p ro f i t  f ro m  c a p i t a l  g a in ,  d iv id e n d  p a y m e n t  o r  i n t e r e s t  i n c o m e .

N o w  le t  s e e  th e  p ic tu r e :

3 .2  D e p a rtm e n t o f T ra d in g

T h e r e  a r e  tw o  t y p e s  o f  t r a d in g .  O n e  is t r a d in g  f o r  re ta il  i n v e s to r s  a n d  th e  a n o t h e r  is  t r a d in g  

f o r  fo r e ig n  o r  in s t i tu tio n  in v e s to r s .  M a n y  p e o p l e  s e e  t h a t  b o th  p e r f o r m  t h e  s a m e  a c t i v i t i e s ,  b u t  a c tu a l ly  

t h e y  a c t  d if f e re n t ly .  T h e  d e ta i l  a c t iv i t ie s  a r e  e x p l a i n e d  in R e ta il t r a d in g  a n d  In s t i tu te  (o r  F o r e ig n )  

t r a d in g .

3 .2 .1  R e ta i l  T ra d in g :  is p a r t  o f  t r a d in g  f lo o r  fo r  re ta il  o r  lo c a l  in v e s to r s .  T h e r e  a r e  tw o  k e y  

f u n c t i o n s  th a t  s u p p o r t  t h e  re ta il  i n v e s to r s ;  m a r k e t in g ,  a n d  r e s e a r c h  d e p a r t m e n t .  R e s e a r c h



15

d e p a r t m e n t  will a n a l y z e  t h e  s t o c k s  a n d  e c o n o m i c  s i tu a t io n ,  t h e n  a n a l y s t  will p r o v i d e  s t o c k  

r e c o m m e n d a t i o n  b y  u s in g  f u n d a m e n t a l  a n a l y s i s  a n d  t e c h n i c a l  a n a l y s i s .  T h e  r e s e a r c h  p a p e r s  will 

c o m e  b e f o r e  t h e  t r a d in g  h o u r ,  r e l e a s e d  to  th e  s a l e  p e r s o n  (in  T h a i la n d  w e  c a l l  th is  p e r s o n  is 

m a r k e t in g ) .  A n a ly s t  will a l s o  a n s w e r  q u e s t i o n  r e g a r d i n g  to  s t o c k  h e  o r  s h e  c o v e r s  to  t h e  m a r k e t in g .

T h e n  t h e  s a l e  p e r s o n  (o r  m a r k e t in g )  p r e s e n t  s t o c k s  t h a t  r e c o m m e n d e d  b y  a n a l y s t  to  th e  

in v e s to r s .  If lo c a l  i n v e s to r s  a r e  i n t e r e s t e d  in t h o s e  s t o c k s ,  t h e n  lo c a l  i n v e s to r s  s e n d  o r d e r s  to  th e  

m a r k e t in g .  A f te r  t h a t  o r d e r  b e in g  e x e c u t e d ,  t h e  s a l e  p e r s o n  will c o n f irm  t h a t  o r d e r s  to  th e  lo c a l  

i n v e s to r s ,  a n d  will in fo rm  h o w  m u c h  lo c a l  in v e s to r s  h a v e  to  p a y  o r  r e c e i v e  in th e  n e x t  t h r e e  w o r k in g  

d a y .  T h is  is  t h e  e n t i r e  j o b s  t h a t  re ta il  d e p a r t m e n t  t r a d in g  d o .

3 .2 .2  In s t i tu tio n  a n d  F o r e ig n  T ra d in g :  f o r  th i s  t r a d in g  f lo o r  is  d i f f e r e n c e  fro m  re ta il t r a d in g  

f lo o r . All o f  in s t i tu tio n  in v e s to r s  a n d  fo r e ig n  in v e s to r s  h a v e  a  fu n d  m a n a g e r ( s )  w h o  t a k e s  c a r e  f o r  h is  

o r  h e r  p o r tfo lio . H e  o r  s h e  will c a r e  a b o u t  b e a t i n g  t h e  m a r k e t  i n s t e a d  o f  m a k in g  c a p i t a l  g a in .  A s  a  

r e s u l t ,  NAV s h o u l d  b e  p o s i t i v e  a s  m u c h  a s  it c a n .  A n a ly s t  o f  r e s e a r c h  d e p a r t m e n t  will r e c o m m e n d  th e  

s t o c k s  to  in s t i tu t io n  s a l e  p e r s o n  a n d  f u n d  m a n a g e r s .

S a l e  p e r s o n s  a l s o  p r e s e n t  t h e  s t o c k  to  f u n d  m a n a g e r s .  If f u n d  m a n a g e r s  a r e  i n t e r e s t e d  in 

s o m e  s t o c k s  t h e n  f u n d  m a n a g e r s  will s e n d  t h e  o r d e r  to  t h e  s a l e  p e r s o n .  A f te r  s a l e  p e r s o n  g o t  t h a t  

o r d e r ,  th e n  h e  o r  s h e  w o u ld  c l a s s i f i e d  t h e  t y p e  o f  t h a t  f u n d  m a n a g e r  p r e f e r s  (w e  will e x p la in  ty p e  o f  

o r d e r  in th e  n e x t  s e c t o r ) ,  a n d  s e n t  t h a t  o r d e r  to  d e a l e r .  D e a le r s  e x e c u t e d  th e  o r d e r  b y  u s in g  h is  o r
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h e r  e x p e r i e n c e .  W h e n  t h e  o r d e r  w a s  c o m p l e t e d ,  s a l e  p e r s o n  w o u ld  c o n f i r m e d  t h a t  o r d e r  to  f u n d  

m a n a g e r .  T h e s e  w e  e n t i r e  j o b s  th a t  in s t i tu tio n  o r  fo r e ig n  d e p a r t m e n t  t r a d in g  d id .

เท a d d i t i o n ,  t h e  s a l e  p e r s o n  in in s t i tu tio n  a n d  fo r e ig n  in v e s to r s  c a n  b e  c l a s s i f i e d  in tw o  

g r o u p s ;  s a l e  p e r s o n  w h o  d e a l s  w ith  f u n d  m a n a g e r s  a n d  a n o t h e r  is  t h e  s a l e  t r a d e  p e r s o n  w h o  d e a l  

w ith  th e  o t h e r  s a l e  p e r s o n s  o r  o t h e r  s t o c k b r o k e r s .  F in a lly  w e  will s e e  t h e  w h o le  o f  p i c t u r e  fo r  e x e c u t e d  

o r d e r  in S E T  ( S to c k  E x c h a n g e  o f  T h a i la n d ) .
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3 .3  T y p e  o f O rd e r

T h e r e  a r e  m a n y  t y p e s  o f  o r d e r  t h a t  c o m e  fro m  t h e  in v e s to r s .

3 .3 .1  L im it O r d e r :  is  a n  o r d e r  to  b u y  o r  s e ll  a  s p e c i f i e d  a m o u n t  o f  s e c u r i t i e s  a t  a  g iv e n  p r i c e .  

T h e s e  k in d s  o f  o r d e r  u s e d  b y  lo c a l ,  in s t i tu t io n , a n d  fo r e ig n  in v e s to r s .  F o r  e x a m p l e ,  t h e  o r d e r  will b e  

“b u y in g  A m e r ic a n  S t a n d a r d  s t o c k  fo r  1 0 0 0  s h a r e s  a t  1 4 0  B a h t .”

3 .3 .2  M a rk e t  P r i c e  O rd e r :  is  a n  o r d e r  to  b u y  o r  s e l l  s e c u r i t i e s  a t  t h e  b e s t  a v a i l a b l e  p r i c e  - a t  

t h e  m a r k e t  - t h e  m o s t  c o m m o n  w a y  o f  e x e c u t i n g  t r a d e s .  F o r  e x a m p l e ,  B A F S  h a s  a n  o f f e r in g  p r i c e  a t  

1 1 5  B a h t  s o  t h e  in v e s to r s  will b u y  it n o w  a t  1 1 5  B a h t .  T h e s e  k in d s  o f  o r d e r  u s e d  b y  all k in d s  o f  

i n v e s to r s .

3 .3 .3  O n e - T h ir d  V o lu m e  O rd e r :  is a n  o r d e r  t h a t  in s t i tu tio n  a n d  fo r e ig n  in v e s to r s  w a n t  to  b u y  

o r  s e l l  s e c u r i t i e s  a t  o n e - th i r d  o f  w h o le  s e c u r i t i e s  v o lu m e  th a t  w a s  t r a d e d  a t  n o  s p e c i f i e d  p r i c e .  F o r  

e x a m p l e ,  E v e r y d a y  B B L s t o c k  w a s  t r a d e d  a b o u t  1 ,0 0 0 ,0 0 0  s h a r e s  s o  t h e  o r d e r  will b e  “b u y in g  B B L  

s t o c k  a t  a n y  p r i c e  f o r  3 0 0 ,0 0 0  s h a r e s ” . In s t i tu tio n  a n d  fo r e ig n  in v e s to r s  p r e f e r r e d  th is  o r d e r .  M a n y  

lo c a l  in v e s to r s  d o  n o t  k n o w  t h e s e  k in d  o f  o r d e r s  e x is t .

3 .3 .4  C D  (C a re f u l ly  D is c re t io n )  O r d e r :  is  a n  o r d e r  t h a t  f u n d  m a n a g e r  will in fo rm  s a l e  p e r s o n  

to  b u y  o r  s e ll  a t  s p e c i f i e d  a m o u n t  o f  s e c u r i t i e s ,  b u t  r e q u i r e  th e  p r i c e  to  c l o s e  to  th e  a v e r a g e  p r i c e  o f  

t h a t  s to c k .  F o r  e x a m p l e ,  B B L  s t o c k  h a s  a v e r a g e  p r i c e  a t  5 0  B a h t  t h e n  t h e  f u n d  m a n a g e r  will te ll t h e  

s a l e  p e r s o n  to  b u y  B B L s t o c k  a t  th e  p r i c e  n o  to o  h ig h  fro m  5 0  B a h t  o r  s e l l in g  o r d e r  will n o t  to o  lo w  

fro m  5 0  B a h t.

3 .3 .5  V W A P  (V o lu m e  W e ig h te d  A v e r a g e  P r ic e ) :  is a n  o r d e r  t h a t  f o r e ig n  o r  in s t i tu tio n  

in v e s to r s  te ll s a l e  p e r s o n  to  b u y  o r  s e ll  a t  s p e c i f i e d  a m o u n t  o f  s e c u r i t i e s  a n d  s e n d  u p  a t  a v e r a g e  

p r i c e  o f  t h a t  s to c k .  If s a l e  p e r s o n  c a n  b u y  o r  s e ll  t h o s e  s e c u r i t i e s  lo w e r  o r  h i g h e r  t h a n  t h e  a v e r a g e  

p r i c e  o f  t h a t  s t o c k  th e n  t h e  s a l e  p e r s o n  will s e n d  u p  t h a t  o r d e r  a t  a v e r a g e  p r i c e  a n d  g e t t i n g  p ro f it  

f ro m  th e  s p r e a d  b e t w e e n  t h e  e x e c u t e  p r i c e  a n d  a v e r a g e  p r i c e .

3 .3 .6  G T C  ( G o o d  till C a n c e l ) :  is  t h e  o r d e r  t h a t  s p e c i f i e s  a  t im e  p e r i o d  b u t  it m a y  h a v e  a n

in d e f in i te  e x p i r a t io n .
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