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## 4474602525 : MAJOR HOUSING
KEY WORD: SAVING BEHAVIOR / MIDDLE PRICE RESIDENTIAL PURCHASING / INSTALLMENT
CHARANEE BOONYAPONGCHAI : SAVING BEHAVIOR FOR MIDDLE PRICE
RESIDENTIAL PURCHASING : A CASE STUDY OF WANGTHONG GROUP CO.,LTD.
THESIS ADVISOR:ASSOC.PROF.MANOP BONGSADADT,156pp. ISBN 974-17-2077-7

Before buying a house, the buyer needs to have savings for the down payment and making an
agreement. The objective of this research is to study the saving behavior of middle price housing purchases,
saving patterns, and factors influencing saving. A survey research has been done in the case study of Wangthong
Group Co.Ltd. The number of people who buy houses and transfer the right of ownership during the years 2001-
2002 is 1,000. Reference is made to the Herbert Arkin Raymond R.Colton statistical methods. At 95% reliability
level. The sample number is 244. Data from 254 buyers was received in the survey.

The research reveals that two-thirds of buyers had a saving plan before the purchase. When they
were ready to a certain extent, they would decide to buy. Among the samples, 41.1% made installments of
payment with only 20% of household income. The difference in the interest rates that decreased by 5% resulted in
an increase of 30% in the purchasing power of buyers. However, the research found that 91.7% of the buyers
decided to buy a house that was within their capacity to pay. The positive interest rates helped reduce the number
of installment payments.

The saving made by the samples did not only mean bank savings, but also included saving outside
the system, or non-formal saving. It is found that buying a house is a kind of non-formal saving practice, which is a
saving alternative second most popular after bank savings. In addition, those who have regular income seem to
prefer to save within the system and also for the long term. Examples of such savings include life insurance
policies and mutual funds. Meanwhile, those without regular income often resort to short-term saving such as chit
funds or buying gold. This is because they need to have cash in their circulation of capital. The major purpose of
saving is for future expenditure (29.9%) for housing purchase (24.4%). Regarding the proportion of the savings
used in buying a house, it is found that buyers use savings on a down payment and then make installment
payments by relying on their present income, paying off mortgage loans from banks.

Buying a house is building up an asset. However, in buying a house, the money often comes in the
form aloan . Therefore, buyinga house is both saving and expensing at the same time. In particular, during the
first five years of paying installments to financial institutions, 75% of the sum spent is the interest incurred on the
loans.

A major finding of this research is that in buying a house, the buyer must have savings and buyers
of middle price housing are still the group with buying capacity and a real demand. If demand and supply can be
made in accordance with each other, this should help contribute to socio-economic stability. This is because
owning a house is security in one’s life. Housing business operators should try to meet the purchasing power,
especially the target buyers of housing in the 800,000-3,000,000 baht range. These are people in the middle-class

group of the country, an important market segment in the real estate development market.

Department....of...... Housing............... Student's signature..........coooiiiii
Field of study.......... Housing............... AdVISOr'S SIgNatUre. .....o.ouiviii e

Academic year........ 2002 i Co-advisor's signature..................... TP
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