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Hre purchase is a form of installment systems prevalling currently. However, there are only
few sections of the Gvil and Commercial Code applied directly to the hire purchase. It is, therefore,
necessary to apply other legal provisions to the juristic relations of hire purchase agreement. The
purpose of this research is to study the application of available legal provisions to the liahility of the
parties upon the extinction of hire purchase agreement resulting from the losses of property. Itis also
to study the effect resulting thereon and whether suich a result is fair and appropriate.

It is found in this research that the application of the legal provisions concerning undue
enrichment to the liability of the parties tpon the extinction of hire purchase agreement resuiting from
the losses of the property withouit the parties' false is unclear on whether or not and how the payment
paid must be refunded. Therefore, the faimess and appropriateness of the juristic relations cannot
be maintained. Further, there are problems from the application of other legal provisions to the case.

The suggestions in this research are (1) to determine principle and standard to apply to the
case hy offset payment for the use of property (if any) of the hirer during the period before the losses
from down payment and installment paid before the extinction of hire purchase agreement. If there is
the money remaining from the offset, it shall be retumed to the hirer as undue enrichment, (2) to
promote making insurance against losses of the property in order to share the risks to the insurance

company.
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