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The objective of this research is to study the application of an integrated activity-based
costing and economic value added system as an engineering management tool that helps 
managing cost and capital effectively. In the activity-based costing and economic value added 
system, the cost of activities does not only include the rate of the consumption of resource, as it 
does in a traditional activity-based cost system, but capital charge as well.

After we have applied the integrated activity-based costing and economic value added 
system, we can obtain the output and value of activity, responsible cost and appropriate key 
performance indicators to effectively manage the resource and investment.

Furthermore, the result of this research indicates the changes in profit, activity cost and 
production cost resulting from the capital cost. Even though the financial profit is 741,741,000 
baht, the economic profit is -74,454,724 baht. Besides, the production cost calculated by the 
integrated activity-based costing and economic value added system is 21.88% higher than the 
traditional activity based-costing system.
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