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Thailand has been liberalization financial sector since 1990 under obligate
Article 8 of IMF agreement. Financial liberalization affected to many wave Capital in
- out and support to competitive free of financial sector. Thailand used basket
exchange rate regime (fix exchange rate regime) since 1984 until open economic but
still used fix exchange rate regime

The research conducted demonstrates the exchange rate system must
conform to fundamental economic of country for time to time otherwise this system
effect to economic stability of country. Currencies Act. designed to authority choose
exchange rate system 1 Control exchange currencies designed to control capital
movement. Both the laws 1Bank of Thailand is agency organ exercise power by Bank
of Thailand Act.2008. The law legislated from importance lessons of currencies crisis

in 1997 for BOT efficiently manage with the laws and prevent crisis in the future.
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