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The last step of a failing or failed bank resolution undertaken by the Deposit
Insurance Agency (DPA) is liquidation, to meet the objectives of deposit protection
system, contribute the stability of the financial institution system and maintain
public’s confidence, to provide compensation to each depositor and liquidation of
financial institution and protect financial stability by the authority of the Deposit
Protection Agency Act B.E. 2551. Without recognized as the significant factors for
efficient expeditious and orderly, liquidation process couldn’t reach to the objective
of final resolution. The connecting factors for efficient will operate accordingly to
reduce cost and maximize refund in order to save Deposit Protection Fund from the
failed bank liquidation. The target of failed bank liquidation is not only maximizing
benefit of public sector but also private sector, to achieve the best result for the
bank’s creditors as a whole. The thesis can indicate that the failed bank liquidation
must regard to the significant factors that include studying with the system explicitly
in comparative law, Good bank/ Bad bank model and the concept of bridge bank as
SPV to takeover and maintain banking services for the customers of a failed bank
before DPA can implement a satisfactory acquisition by a third party. As the
mentioned above, the problem of failed bank liquidation in the Deposit Protection
Act B.E.2551 would be closed for improved to an efficient tool for depositor and

financial stability protection.
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