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“Experience suggests that failing financial institutions should be resolved as quickly as possible. Asset and
franchise values are preserved and maximized, making them more desirable to healthy institutions. Normally, the
more quickly an institution is resolved, the lower the cost. Finally, failing financial institutions can have negative

effects on the markets  which they compete, and their quick exit from those markets minimizes those effects.”
FOIC Handbook
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1988 2008
Standard & Poor S&P
AAA (Probability of Default)
8.28% 2 50.34 % '

Global SF Percent Of Time-To-Default Since Original Rating Date— 1988-2008

Percent of defaults within No. of years since origination

Original

rating 1 2 3% 4 5 6 7 8 9 10 1 12 13
A 8.28 50.34 31.72 6.21 0.00 0.69 1.38 0.69 0.69 0.00 0.00 0.00 0.00 0.00
G 3.70 7037 25.93 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

441 46.26 20.26 573 3.52 529 7.05 3.96 0.88 0.88 0.88 0.00 0.44 0.44
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