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The puipose of this thesis is to study two characteristics o f passenger car market, namely, concentration and
market determining factors. Secondary data from textdocuments and other necessary printing available from both public
and private organization are used to analyse the behavior of passenger car market and the changes due to economic and

social factors.

From the study , there is medium to almosc high concentration in some brands as stated by Three Firm
Concentration Ratio 0f62%. Herfindahl Summary Index and Comprehensive Concentration dex are equal to 0.1659 and

0.4370%espectivelv,. which shows existing competition only among some brands o f passenger cars.

The influencing factors of the passenger car supply (both domestic production and import.) are currency
exchange ofYen and Mark wnich directly affect the costs o f production and import. The car producers are interested in 3
months ago currency exchange while importers are interested in 2 months ago currency exchange of. In addition the car
producers are also interested in domestic economic growth but the importers w ill be more interested in the domestic car
sales volume. On the demand side, the study has found that passenger car sales volume depend on the car price and credit
interest rate of commercial banks. The elasticity of passenger car to credit interest rate is 1.93 whereas that of passenger

car to the car price is 0.83.

The study has also found that in terms of production, Toyota is currently market leader who is interested both
in its own price and Japanese competitors ' price. The price o fother brands does not depend on its own but w ill depend on
the pnee o f Japanese competitors. Four brands out o f eight have high import proportion. Their sales volume w ill affect the

quantity o ftheir imports.

Car consumers seem to focus more on credit interest rate than expenses after purchase. And European cat
prospects tend to consider Japanese cars as a substitute  their decision to buy. However, passenger car consumers do not
make buying decision based only on price. Their decision also depend on personal taste, advertising, after-sale service,

discount giving, components'price and/or other conditions.
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