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This study aims at analyzing the relationship between Thailand and Laos from
1993 to 1997. The study examines major factors and procedure of cooperation between the
two countries.W ith a framework ofanalysis based on concept ofinterdependence, the study
describes the factors which generate the cooperation.

The research undertaken reveals that electric consumption in Thailand is higher
than its produtive capacity ; and the situation, coupled with the need for foreign income of
Laos are the major factors which lead to the Thai-Lao Cooperation in this case.

Since both countries have not been able to respond to the demands in their own countries,
they have to seek solutions from outside. Thailand regards Laos as a potential for
hydropower development; likewise Laos considers exporting hydropower electricity to
Thailand as a major source ofrevenue. Therefore, both countries receive mutual benefit.
Moreover, Thailand and Laos realize that both are ready to cooperate more than other

countries.

However, we cannot ignore the external factors which indirecting affect this
cooperation. Due to the end ofthe Cold War, political ideologies are no longer the barrier
to their mutual relationship. Thailand and Laos become closer despite their different
political systems, resulting in their decision cooperate in the field o fenergy, which is crucial

to their economic and political stability.

These factors make both ofthem find themselves in a situation of mutual
interdependence, i.e., Thailand needs eletricity from Laos, and Laos needs the purchase of
electricity from Thailand. Both have tried to maximize their benefits in this situation; but at
the same time each has received its own expected benefit. In order to achieve this, an
appropriate mechanism is required for them to reconcile their conflicting interests and to

continue their coopertion.
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