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The objective of this research is to study the impact of income recognition methods on the financial 

returns in a Housing Development Project.

The research found that using different income recognition methods resulted in different financial 

returns. This is because of the investors’ assumptions and expected returns and pattern and timing to 

recognize the income statement. เท the case of the financial returns, “completed transfer method" is the highest 

financial return method, as this method means the company pays income tax later than others, as well as 

income tax being a significant factor in project cash flow. Usually the net cash flow of housing projects is 

negative when the investor uses the method, which recognizes income immediately. The housing project 

financed by lending will have more interest expenses and lower financial returns. Therefore, the best income 

method is the method that recognizes the income later than the others.

The first assumption that the use of different income methods will cause different financial returns 

has been proven.

The second assumption that better tax planning will lead to higher financial returns has been

proven.
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