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This reseaich aims at studying 1) the domestic gypsum board industrial structure for both production
& marketing 1lthe sellers concentiation l1and the market structure. 2) factors that determine demand and four
years forecast (1998-2001) foi the gypsum boaid  Thailand. 3) policy implications from the results.

The study IS based on the secondary data from Office of the National Economic and Social
Development Board, Bank of Thailand, Ministry of Industry, Siam Gypsum Industry Co.,Ltd., Thai Gypsum
Product Co.,Ltd. etc. . The annual data IS collected for 16 years (from 1972 to 1997).

The results aie as follow

1. The gypsum board industry Thailand consists of 2 manufactures, which are Siam Gypsum
Industry Co.,Ltd.(SG) and Thai Gypsum Product Co.,Ltd.(TG). The total market value 1997 was about 2,400

million baht and the market share of SG : TG was 65 : 35. The competitiveness or the sellers concentration

study the past 10 years (1988-1997) shows that the average Gini coefficient and Shorrocks order two
index was around 0.1406 and 0.0401. These low values indicate that Thailand's gypsum board industry has
been competing quite aggressively between the two companies. However, market structure study shows that the
price was often determined by the producers.

2. Foui major factors that influence the demand are the domestic wholesale piice of gypsum boaid,
gross domestic product (GDP), inflation or the price of other goods and population. After considering the
correlation between demand and the above influential factors, It was found that the own once, GDP, other goods
price and population elasticity of demand were -3.74, 0.18, 0.33 and 16.TO, respectively. The demand
forecast the next 4 yeais (1998-2001 ) are as follows : During 1998, 159,456 tons were forecasted with
giowth late of -50% . Willie 1999, 159,970 tons were forecasted with a more positive growth rate of 0.3%.
Foi the year 2000, 193,899 tons weie forecasted along with a growth late of 21%. Lastly, 227,386 tons
were forecasted for tlx; year 2001 with It's giowth late at 1 7%.

3. Theie are 2 policy implications from this study. The producers should lower then selling pric

This will enable them to achieve higher sales volume and thus increasing then profit due to the fact that the
actual output level IS not the level that maximize profit and puce elasticity of demand was -3.74. This will
benefit tix; producers as well as consumers, fhe government should issue measures to suppoit and encourage

new comers to eliminate monopoly powei. The government should emphasis and focus on the price which has
tieen condoled by pioduceis.
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