V v o Ry

( High Price Level )
( Low Price Level )

1
B. Short Sales
Security Security
(Seller does not own)
Buy Sell Sell Buy
Low Price Level ‘)‘High Price Level High Price Level Low Price Level

"Joseph AWalker .Selling Short ( New York John Wiley & Sons . Inc., 1991 ),
P-1-2
1 T v dilt

M > 1 J



BCD

BCD

ABC
A
ABC
20
A 11 n
BCD
5
"BCD 15
20

20 A
20
A
A
20 B
B
B
15



2.1

2.2

31
32
33
3.1

12 (



3.2

3.3

(Insicler Rule )



VY 0 7"V

4.1.2

4.1.3

518, 2 )



10

4.2

(Risk )
.
5.1
5.11
(1) (' Margin Account )
/ 2
- Customer  Agreement Margin  Agreement
/
- Customer’s Loan Consent
/
3

"Joseph A Walker 1Selling Short ( New York  John Wiley & Sons , Inc., 1991 )
p.68-70



5.13.

514

(Broker )

( Lender )

( Broker )
( Lender )

( Lending Fee )



515

? ( Broker ) '
5.1.6 /
( Capital Gain )
(Lender )
(Lose Gain )
*
L(HX) shs CBS
Buyer Short Seller Lender
shares shares
Broker A Broker B Broker C
$180,000 $ $
Client  Mr. x
Deposits $90,000

Value of Shares = 1,000 x $180 = $180,(XX

X CBS B



X CBS

1,000 $180 X 50
$90,09 B
A CBS X B
X CBS A
1,000 B
/ CBS
C CBS
B CBS 1,000
C CBS
1,000 B A A
$180,000 B C
A
c :
B $90,000  x X
CBS X
B CBS 1,000
C $160
X $160,000 $20,(V¥ (
$160,000 $180,000 )
$200
X $200,000 $20,000 (
$200.000 $180.000 )

( Margin Account ) X



$180
$180,000
+ 90000
$270,000
180.000
$ 90,000

Equity
$180,000
+ 90.000
$270,000
190000
$ 80,000

$180,000

+ 90000
$270,000
150.000
$120,000

5.2
5.21
5.2.2
523

14

CBS 1,000

Sale proceeds

Margin deposit

Credit balance

Current market value

Adjusted credit balance ( equity )

$190
Sale proceeds
Margin deposit
Credit balance
Current market value
Adjusted credit balance ( Equity )

CBS Equity
$150

Sale proceeds

Margin deposit

Credit balance

Current market value

Adjusted credit balance ( Equity )

V8
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524

5.2.1
(
) 1
(), 0OTC
BDC 0
5.2.11
5212
7 y , n n ’ l
( Australian Stock Exchange ASX ), ( The
Stock Exchange of Hong Kong  SEHK')
52.1.8
1
1)
6
) Daily Market Capitalization 6
3) Daily Turnover 6
i
| 112538

0 BB )
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4) ( Turnover Ratio )

6
1)
*
8 *
6 *
2) %
Daily Market Capitalization 6
€ 2
1 * Daily  Market
Capitalization 6
. 1900 ( ASX) ( 178 )
. 32,000 ( SEHK ) (28 )
[ . *
SEHK Market Capitalization
SEHK Total Market Capitalization
SEHK ( 0.34% ) Total Market Capitalization
. 13,000 (034%  SET Market Capitalization ) ( 40
)
' , ] (} *

530), 18



i

- 100 ( ) (%3 )

. 15,000 ( * )39 )
( Daily Market Capitalization
6 1 538 3l 2538 )
1
Manipulate ~ **
9
2 Daily Market Capitalization 6
Daily Market Capitalization
6
. 034%  Market Capitalization ( SEHK )
(42 )
. 025%  Market Capitalization (56 )
. 050%  Market Capitalization (34 )
( % Daily Market Capitalization 6
1 538 3l 2538 Total Market Capitalization 3l
2538 )
2 * *
* Manipulate ** 1

Manipulate  *

112538 12 25388, * 2
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3) Daily Turnover

1 Daily Turnover 6
14.37 ( Daily Turnover ) (180
)
0 ( ) (83 )
20 ( ) (61 )
( Daily Turnover 6 1
2538 3l 2538 )
1
Manipulate
2 Daily Turnover 6
Daily Turnover i)
0.25%  Daily Turnover (83 )
050%  Daily Turnover (51 )
0.75% Daily Turnover (37 )
( Daily  Turnover 6 1
2538 3l 2538 Daily Market Turnover 31 2538 )
2
Manipulate 4
4)

Turnover Ratio ) 6



19

Turnover Ratio 6

0.25% ( 344 )
050% ( 298 )
0.75% ( 269 )
1%( 239 )
, Monthly Turnover Ratio 6
2538 )"
5.2.14 1 ( Revise ) Revise
( Short Sale List of Securities) 6
1) Revise
2) Revise /]
5.2.15

5.2.1.6
Short Sale List of



Securities

5.2.2

5221

2.2.2

0223

21

Short Sale List

Plus tick

Zero Plus tick (



o [ )T

W< 3IMvi. ST U .
21
2.2 Best Bid ( SEHK )
( Best Bid )
( Last Sale ) Bid
Side Rule  Best Bid/Last Sale
2.2
2.3
Ceiling Floor
Ceiling Floor
2.3
Floor
23
1) Floor ( 10%)
) Floor Floor

Floor 10%



Floor

5.2.3
3

5.2.3.1

52.3.2

5.2.8.3

“short”

5.2.3.4 Cover Short

Short
1 Cover Short

Short

1-4

22

Cover

Cover



T2

Cover Short

5.24

5.24.1

5.24.2

5.24.3

( update )

11

Cover Short

SEHK

Portfolio
Cover Short

Cover Short

)

23



12

5244

Broker



21 Gross Position

Cover Short
2.2 Net Position
Cover Short
2.3
Cover Short Cover Short
LV 0 : Mislead
Portfolio B
2
1.
“ " ( Securities Lending ) (Lencer )
( Borrower )
D
1
2
b , 13

25

BHopton David , Securities Lending and Borrowing ( London  Equity Trasing

adited by Elizebeth Bishop , 1991 ) p.l41
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3

( Risk ) (
Collateral )
4 7
)
2.
2
2.1 ( Domestic Securities Lending )
2.2 ICross-Border Securities

Lending )



3.1

3.2

3.3

3.1

21



3.2

3.3

41

42

28



5.1

511

29



(Securities Lending Intermediary )

5.2

512

5.2.1

30

( Broker )

5%, 56 )



1
2)
Custody )
(3) principle
creditworthiness
(4) negotiated spread (
)
(5)

) et capital rule
counterparty risk

counterparty - risk
mark-to-market )

Short Selling

Custodian (

counterparty risk

lending fee



) exposure limit

) lending/borrowing 2
collateral ( daily mark-to-market ) market risk
)
( )
) open position  market-risk
)
Short selling
tender offer
insicler
short execute
execute
short selling ( short sellng
5.2.2 ( Securities
Lending Intermediary )
(1) custodian
custody
custodian
- custodian principal custody /



33

custodian ~ principal equity risk

equity risk
principal
lending
intermediary (fixed income )
2) ( )
[ cover fail ( settlement-driven )
securities lending  intermediary
cover fal
)
(4) principal counterparty risk
creditworthiness
99%
(5) standard spread ( standard fee )
(6)
'8
J1K

712538 " %538,
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