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Thai economic and technicel assistance increased tremendously
between 1991 and 1997 in terms of the amount of funding as well as the
number of projects initiated. Laos became the major aid recipient because
of the cultural resemblance and the difference in the level of economic
development of the two countries.

However, the assistance effort faced several problems due to
factors which can be attributed to both sides. For Thailand, there was no
unified mechanism responsible for the systematic policy formulation and
impiementation. Several organizations involved in the assistance effort
especially the Ministry of Foreign Affairs and the Cepartment of Technical
and Economic Cooperation. In addition, the politicians in charge of those
organizations pushed the policy implementation in their desired directions.
Concerning Thailand's assistance to Laos, many problems have been existed.
The inefficiency in implementing the project, including some changes of
project direction and the academic deficiency of schoiarship recipients can

be cited as examples. These problems were due mainly to the lack of
central organization responsible for policy formulation and
implementation. '

The results of the study support the hypothesis that the change in
government . in Thailand and competition among the governmental agancies led
to the problem in policy formulation and implementaticn which resulted in
the lack of unity in assistance administration as stated by Graham T.
Allison’s Governmental Politics model.
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