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Thesis Title Problems with ambiguous laws on the VAT collection in the case of E-

Book services provision
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Field of Study Master of Laws Program in Finance and Tax Laws
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This thesis aims to study the problems of legal ambiguity in determining the types and
scope of books or E-Books which are exempted from VAT collection, including the forms of
E-Books services provision and the guidelines for calculating tax in the case of non-separable
transactions, as well as the proposed collection of tax at the rate of zero percent for the sale
of books or the provision of E-Books services.

Since the Revenue Code provides VAT exemption for the sales of books or the
provision of E-Books services in the form of newspaper, magazines, and textbooks. However,
such law remains unclear both in the case of determining the types and scopes of books or
E-Books and the form of E-Books services provision which are exempted from VAT. There are
also no tax calculation methods in the case where the transactions are inseparable, which
could cost the government to be deprived of revenue from tax collection. Furthermore, zero
VAT rate should be imposed on the sale of books or the provision of electronic textbooks so
that they can be completely tax free.

The author has studied the concept and statutory body by making a comparison with
the tax guidelines for the sale of books or the provision of E-Books services in the United

Kingdom to suggest guidelines which could enhance the clarify of the laws.
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* HMRC, organization [Online], Available from: https://www.gov.uk/government/organisations/hm-revenue-customs/about

3T VATA Section 3.
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*® Entrepreneur handbook, Accounting & Tax {online}, Available from: https://entrepreneurhandbook.co.uk/understanding-
vat/

¥ The Value Added Tax Act 1994, Section 4.

%0 VATA Schedule 4, para 1.

*! VATA Section 5(2)(b).
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*2 1M Revenue & Customs, supra note 7.

5 VATA, Section 2, 7 Charge at Reduced Rate.
* 1bid., Section 29A.

% VATA Section 30.
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“© VATA Section 25(2).

T VATA Section 25(3) and (4).

“® VATA Section (24)(1)(a), (b) and ().
“ VATA Section (24)(2)(a), (b) and ().
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 HMRC, Zero rate of VAT for electronic publications (Online), 2021, April 9. Available from: https://www.gov.uk/guidance
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