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# # 4874252925 : MAJOR HOUSING

KEY WORD: SMC/ SECONDARY MORTGAGE CORPORATION
KITTIKHUN NITICHAIVORRAKUL: GUIDELINES ON THE DEVELOPMENT OF
SECONDARY MORTGAGE CORPORATION. THESIS ADVISOR: ASSOC. PROF.
MANOP BONGSADADT, THESIS CO-ADVISOR : SIRIWAT PROMBURI, 102 pp.

This thasis explores problems in and guidelines lor developing the Secondary Morgage Corperation (SMC). It is
dmided into two sections, The frst secton s documentary research on gnf:g?ls and pasl erature related to the administration of
howsing development finance in both prmary and secondany markets. Tril_ w:p{g‘/nglun is field research 1o discover the Causes
of undardevelopment of the secondary morigage markal and o find guudel‘mﬁ;l‘w development. In this section, data
were colleciad from interviews with six execulives, selected according 1o ‘l_gnlr mlui’-l_inﬂ responsibiities in terms of fransactions in
the secondary morigage market, Thase included ar?;; . SMC's 'BHIEI‘M!. and financiai instifuton execulives. The collecled

\

r s/‘i"lm mnnuaqg muﬂgugu markel: (he market’s non-perioming loans

data wers then categorized and anakyzed

Results :ndicated six problems wa

(NPL's) ratio, the SMC’s purchase of only per arm an I,' "ﬁsj, lh: Shgs rale of retum, financial instilutions’ Equidity, the

SMC's preparedness, and the govemment's pokc mnuw %mﬁua marker was unwilling 1o sell its PL's io ihe
!

Secondary Morigege Corporation because domg so would ‘rensuh KPL mﬁﬁggmi.’l. a result of the SMC's purchase of only
5% .

I(u

PL’'s was thal francial institutions m the pnmary r&1uc1ln‘lm sl ﬂiﬁmmm to 'na SIMC as this would atfect thelr NEL
: i 7N

Add

ratio and maonthly incomes. Thisd, the SMC's rate of -gfj{rﬁ‘iﬂgh unmjwﬂ financial ingitutians 19 sell their cradi
porfolios, Fourth, financial mstitvtions had sulficient funds mﬂﬂm for mﬂﬂ‘m they could pool investments al relalvely
inexpensive cosls. However, this ability was -}m put intg uu;acw;u of the ne\;n; ;-d third prwlemi Fifth, the SMC as well as
how ta do business transactaons with it ;‘;‘

problems and frequent change of gmmmnﬁ;# 1o giscontinuty in the cevelopmenl of the ShC.

As lor guidelines on tha dewalnpn;:t of the SMC, the samples made the following sugg:;lions. First, the SMC should
nol purchase only PL's. Second, the SMC should focus on doing Bisiness lransactions @i small- and medium-sized financial
institutions since these institutions Need morg liquidily than latge finanéial Ingtitulions. Thirg, the SMC fias 40 urgently seek an
organzaton leader to prepare s business and management sysiemEtor future transactiofEsFourth, the SMC shouitestabish
relatonships with finafical instituions. Fifin, ihe, govemment shouid modify the laws which counler Bugingss iransadlions™of 2
markel-onenied basis. Sixth, ihe SMC should pool funds by issuing bonds as thas would reduce its cosls and increase its abdity 1o

compete in fhe market, Finally, the govemment should establish a housing loan corporation so the SMC can do business without

having io reky solely on financaal instilulions

Depariment :......... Housing.....
Field of Study ........ Housing............
Academic Year :......2006...............
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