




Figure 4.1.

The Price DlMation of Stock Mar1<eta

The measure of stock mar1<ets Inlegretion as measured by the delltation from theoretical price (a) Is estimatad. The

tim&-S8rias of the value of a.are plotted for each AsIan country. U.S. stock mar1<et estimation Is also reportad for

comparison 10 thoseof AsIa. The \IlIlus of a.could be elthar positllle or negative. The closer 10 zero. the higher the

degree of Integration Is Impltad. The estimation COII8" the pa~od be\W8en January 1990- December 1999.
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Figure 4.2.

The Adjusted PlicaDeviation ofStock Mar1<ets

The measure of stock mar1<els Inlagration aa measured by the davlallon from theoretical price (a) Is astlmatad. The

time-se~as of the squared value ofa are plotf8d for each Asian country. Each a Is squared tocompare the degree
of Integration regardlass of Itsdirection of the deviation. U.S. stockmar1<et estimation is alsoreported as benchmar1<
to !hose of Asia. Theclosertozero, thehigherthedegree of Integration Is Implied. The astimation covars the period

between January 1990 - December 1999.
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Flgul8 4.3.

The Likelihood atStock Mel1<ets Inlegl8~on

The me.sul8 of stock mel1<ets Integ~on as measured by probability that the mal1<el become Integl8ted to wortd

capital mal1<et is e~ated. The ~me-sertes of the \l8lua of 9 al8 plotted for each Asian country. U.s. stock mel1<et

..~ma~on Is .Iso I8pcrtad forcomp.rt80n \0 lhose of AsIa. TheWlIU. of9 is bounded betwaan O.nd 1. ThecJosarto
1. tha higher the degl88 of Integ~ Is Implied. The ..~mellon CO\I8rs the pertod between January 1990 

December 1999.
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